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HYDRO ELECTRIC IN ;VIRY COMMISSION 


one 


PARLIAMENT BUILDINGS, TORONTO, 
 BRIDAY, 19th JANUARY, 1923. 


PRESENT: 
W. D. GREGORY, Esqg., Chairman 
M. J. HANEY, Esue, Commissioner. 
LLOYD HARRIS, Esq., Commissioner. 
R. ae ROSS, ESde, Commissioner. 
ds A. ROSS, Esq., Commissioner. 


8 ee ob om eH Ow OE ee me a oh a Ae i oy an OD aD 


SIR ADAM BHCK 
BF. A. GABY, Esqe 


Represent ing the Hydro-~ 


Electric Power Commission. 
Re Ar d bs SERY ESqe 


ee ee) = ow om oe On 


Re ~ SANDWICH, WINDSOR & AMUFRSTBURG RAILWAY 


STR ADAM BECR Called. 


THE CHAIRMAN: =.~-There were a number of quest ions. gone 
into partly the other day. I don't want to repeat them, and 
if I do start repeating then perhaps you will let me Grow 

A--I don't know, vou said so much. 

Q--No, I said so little. When was the question of tak ing 
over the Sandwich, Windsor & Amherstburg Railway first 
considered ? A--Mr. Chairman, if you want details, 
dates and so on, I camot give you that at all from memory. 
You have all the gates here nowWe 

ae surpose we have them some place, but I haven't cot them. 


A--I thought you haé@ all the date? 
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Q--We got the dates, I think, when it was taken over, but 
when the matter was first considered I don't know that we have 


that information. Give it as near as you can ? 


jA-w~t cannot tell you, I haven't thought of it since, 


im Qe--Would it be a year or s0 before it was finally taken 


over, that is, how long did negotiations go on ? 

A--I cannot tell you, I haven't thought of it since, 

Q--Mr. Gaby would know, or some of you would know, We know 
when it was taken over, we know all that from the record, 
Sir Adam, but I don't think we have anything to show when the 
nrgotiations began. 

MR. FATRIEY: I supplied a-tails of that to Mr. Brown 
of Price Waterhouse & Company and he, in turn, handed that 
over to Mr. Latimer. I went over the whole history of the 
thing, giving specific dates and details, right from the 
commencement. 

MR. LATIMER; It was about a year before. We have all 
the dates that we really require, just in a general way, 
it was about a year. 

SIR #£DAM BECK; If Price, daterhouse & Company didn't 
give it to you, you muy have it, but Mr. Pairky says 
they have got it. 

THE CHAIRMAN; .~-Well, you cannot tell yourself exactly 
when it was ? A--No,. lire. Fairley says he gave 
Price Waterhouse a full statement of all these things. 

MR. GABY: I find, Mr. Chairman, that Mr. Strickland 
is. out of towm. His wife is 111, and they do not know when he 
will be back. 

THY CHATRMAN: Q--Do you know just when the nerotiations 
first began? If you don't remember just say so, 

Mr. GABY: It all depends on what degree of negotiations 
you means, 


a--Well, the first ? &--The first time this matter was 
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discussed I would say was probably 1914 or 1915. 
Q--I had no idea it was so long ago as that ? 
A--It was just very shortly after the Radial Act was passed 


‘that the municipalities began sending resolutions through 


to the Commission. For instance, June, 1914, 
wos the first resolution. 
Q--That would be a resolution passed by -~ 
A--The City of Windsor, the first resolution received from 
the City of Windsor requesting estimates and reports on 
an electric railway commencing near Ojibway, running 
through Sendwich, Windsor, Walkerville and Belle River. 
GCOMMISSIONGR HANEYg --Had they a railway there then ? 
An--Yese 
MH CHAIRMAN: 4--That was the railway that you finally 
took over ? 
A--The Sandwich, Windsor & Amerherstburg Railway. 
Q--You did not take over the whole of that, that they 
passed a resolution about? A--That is parallelling 
and extends beyond the present Tecumseh Railway to Belle 
River, that is, their request was a little greater than | 
the present railway, & little further up. 
hen we had resolutions in March, 1915, from Windsor, 
Walkerville and Sandwich, requesting reports on the system 
of electris railweys through these municipalities. Then 
aga in in September, 1915, resolutions wore received from 
Windsor requesting a» estimate of the cost to construct a 
street railwy in the City of Windsor, and to operate same 
ag a municipal enterprise. 
Q--Did you give the estinates, Mr. Gaby, that they asked for 
“4e-No, we didn't, We went overthe matter with them, in 
a general way, and pointed out to them that a railway was 
operating there already, and that it would be iS ae in thot: 


best interests to acquire the y Aituay then in existance ang 
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remodel it to suit their requirements. We made a report 
in 1916, I think, in answer to these requests of the various 
Councils of Windsor, Walkerville and Sandwich, and they 
held a meeting on May 15th, of 1916.. 

Q--What was the nature of your report to them ? 

A--As I remember, it was a general report of the situation, 
pok&iting out, in a general way, what it-might cost them to 
coustruct a street railway system through those municipalities, 
and advising them that their best interests would be. served 
by acquiring, if they possibly could, on reasonable terms the 
existing railways, ani that was our endeavour to try and 

“assist them in alates. 
Pee yon have a copy of that report, I sunpose ? 
A--We have copies. 
_ TRE CHAIRMAN; Is that one that was given to Mr,Browm, 
‘My, Fairley ? 
MR. FAIRLEY: No, only a stetement in regard to it, 
THE CHATRMAN: Q--What was next, Mr. Gaby ? Was that 
report that you speak of to them the only estimate that 
you gave them ? A--No, no, that was the only sstimate 
up to that time. They kept on continually requesting the 
Commission, and these are the renoliione that I am referring 
to now, but in eddition to them we had numerous communications 
from the various bodies requostin;g: assistance on their railway 
problems in ne: diatrict. On October 9th we received a ‘ 
resolution from Windsor requesting estimates. and report on 
the construction and operation of an eloctric railwy 
parallehling the existing Sandwich Windsor & Amherstburg 
tracks . That was in 1917, and the acquisition of the 
latter then was in L922 ~ 
d--That is the time those franchises expired ? 
A--Well, those franchises expired on various dates. 


In some municipalities it was 1922, in some it was 1924, and 
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in some as long as up to 1934. 
SIR ADAM BicK; And some were perpetual ? 
MR. GABY: Yes, and some were perpetual. 
SIR ADAM BECK; And some were private right of way, 
, THE CHAIRMAN; Q--What do you mean by private right 
of way ? 
MR. GABY: That is, they own the right of wey upon 
which they Op: rate the railways 
--What se the next step? A--In answer to this resolu- 
tion of October the 9th, the Commission instructed the 
engineers and the legal department to investigate and report 
upon the operation of the Sandwich s ystem. The company, 
at that time, were not preparer to enter into any negotiations. | 
Q--That is, the Detroit United Railways? A--The Detroit 
United Railways, 
d--They were really the owners of that system? A--Thoy 
were really the owners of that system, yes, and they refused 
to give us any information on their properties. 

SIR ADAM BECK: What year was that, Mr. Gaby ? 

MR. GABY: October 9th, 1917, and we forwarded a report 
telling the municipelities that, in the Commission’s oninion, 
it would be inadvisable for the engineers to prepare a 
valuation of the propert'es of the Sandwich, Windsor & 
Amherstburg Railways until they had some definite information 
from the company and a »roper inventory had been secured, but 
we did prepare, at that time, revorts on the extension of the 
Sandwich, Windsor & Amherstburg Railway -- 

t--That would be new track ? A--New track, yes. In 
_ February, 1918, again resolutions came in from the 
a municipalities rayuestinzg the Commission to take action fa 
~ the municipalities in regard to the acquisitoon of t he 
Sandwich, Amherstburg & Windsor Railway. 


Q--Did they come from any of the other municipalities as well? 
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A--Yes. Then on May 8th, 1915, there was a resolution 
adopted at a meeting of the representatives of nine 
municipalities along the line of the Sandwich, Windsor & 
Amherstburg Railway ané the Windsor-Teoumseh Railway, held in 
the City Hall, Windsor, requesting the Commiss ion to take 
over the Sandwich, Windsor & Amherstburg Railway and operate 
the same on behalf of the municipalities. 
SIR ADAM BECK: Is that the original of the resolutions 7? 
MR. GABY: No, just a few copies that I happened to have 
in this folder. As I say, that was a general meet ing 
of the representativos of nine municipalities. By Jal y WwLere. 
we had received individual resolutions of the Councils of the 
nine wunicipalities reyuesting a report on the acquisition 
of the Sandwich, Windsor & Amberstburg Railway and its 
operation, under the Hydro Radial Railway Act of 1914. 
THR CHAIRMAN: 2--bid you do that ? A--On September 
18th, 1918, the Transportation and Industrial Committee of 
the Windsor Council again passed resolutions reque st ing 
action by the Commission on the resolutions of the munici- 
palities to take over the Sandwich, Wintsor & Amherstburg — 
Railway. Wo then commenced investigation of the railroad, 
and prepared yaluations on our own account, with such informa- — 
tion as we had, and then again sn April 11th,1919, a confer- 
ence was held in Windsor of the representatives of thee 
nine Beit ieel teleds 
g--You say April llth, 1918 ? A--1919. 
j--That was the following year ? A--The following year, 
8 conference held in Windsor of the representatives of the 
nine municipalities referred to previously, including Windsor, 
Walkerville, Sandwich, Sandwich Hast, Sondwich West, Anderdon, 
and Amherstburg, and $i this conference a resolution was adoptec 
requesting that the Commission make an inventory and a valua- 
tion of the existing lines of the Sandwich,Windsor & Amherstbur¢ 


ana Winasor-Tocunmseh Railways, and to negotiate with the 
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company, that was the D. U. R., for the acquiring of these 

| properties, and to submit an estimate of the probable 

= earnings and expenses of the said line under the present and 
improved conditions. 

| 4--What do you mean by the improvedconditions ? 

a A--Not to rehabilitate but simply to put it in bettor 

operating condition, and that was all we provided for, 

The Commission then in enswer to the requests contained in the 

q resolutions which came in from the individual. municipalities, 

a issued instructions to ite enginoer ing staff to immediately, 

P. prepare a valuation of these properties, and the Commission, 


ana the Chairman of the Commission, Sir Adem Beck, got in 


touch ith the management of the D.UeR. with the object of 
conferring with them with regard to the acquiring of this 
Sandwich Windsor & Amherstburg Railway, end the Windsor & 


Temcuseh Railway. Negotiations were active. The President 


a of the railroad came to Toronto and other higher officials to 
discuss tho matter with the Commission. They turned over the 
books to the Commission, gave them access to them, in fact . 
gave them every assistance. 

SIR ADAM BRCK: We specifically asked for all details 
of their franchise rights, an inventory, and the opening of 
their books to us. 

TH CHAIRMAN; @--That would be «es to the De Uraligig tended 
Adam ? 

STR ADAM BECK: Yes, we said thera would be no use going 
on unless we “ould look inta their books. 

MR. GABY: We hac thegr ec-operation, and sot such 
information as they had. They turned ivan to us what 
information they had, nd the arrangomant was made by the 
Commission that the enginerrs and officials of both partiss, 
that is, the D.U.R. and the Hydro-Electric Power Commission, 


should act together and arrive at some conclusion as to the 
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‘ inventory of the properties, each to place their own 

. valuation on those inventories. That was done, the company 
prepared its own valuation. As a matter of fact, it had been 
under way for some time prior, and the Hydro-Electric Power 

’ Commission prepared their valuation, and then negotiations 
commenced as soon as that information was available for 

the Commission on the acquiring of LHe des prone tere ah 

q-eWhat date was that, Mr. Gaby ? 

A--Those valuations were prepared anywhere from May until 
June or July of 1919. They had their valuation, and they 
algo had their actual statements of operation, and so forth, 
before them, and those were included in the books of the 
D.U.R. | 

Q--Did your valuations corressoné ? A--No, they did not. 
Their valuations were considerably higher. For instance, 
us they said, the valuation that they put on the property 
did not include any contractors profits and going concern 
values, nor overhead charges, or franchise values, and so 
forth, I mean all those overhead items were not included in 
their valuation. it was merely a physical valuation of tho 
properties. They prepared a valuation in which they asked, 
as a reproduction value, $2,776,240.04 ue 
without the above~mentioncd items and a depreciated value of 
$2,232,378.88. | 

Q~-Have you a copy of that ? A--I don't know whether 
we have or not. It is quite a long thing, it gives all the 
details in connestion with the valuation prepared by their 
engineers. 

Q--That is available for inspection if wewant to lock over 
ea A--We only have the one copy thet I know of, and 
this happened to be in the file. This is the file that I 
had during the nezotiations in connection with thematter, 


and this is the valuation as placed on it by their officials, 
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that is, the D. U. R. 

After considerable negotiations in connection with 
this: -- well, at first, in June or July the compeny refused 
$0 consider any valuos, in fact, they asked for something 
over $3,000,000, and refused to consider any values loss 
than two million and a half, or something of that nature, 
as I remember it. 

Q--Can you tell me just now the amount of your valuation? 

A--The negotiations were broken off snd were not continued 
until the latter purt of July, as I remember it. Of course, 
ag you Will appreciatc, wo *idé not »sut the highest value in 
our valuations on the pvroperties. Being the purchaser we 
put on what we thought was a very conservative value. Our, 
value of the property, reproduction new, was }2,081,807.23 
including, of course, the scrap value for a great deal of 
their equipment waich we considered scrap at that time, and 
which they put a valuc on, and our other valuation was 
$1,779 ,430.63. That was compared with their (j2,232,378.88. 
| Q--Did that include the power and lighting system in 
Windsor ? A--@hat included everything, yes. That 
included all the properties, vower, light, and so forth. 

COMMISSIONR J, A. ROSS: Q--We have a figure here 
of $1,639,000, being the detailed value of the systen, 
prepared by the engineers of the Hydro-Rlectric Power 
Commission on the 4th December, 1919 ? 

A--Well, you see that was a valuation, as I remember it, 
simply to try and arrive at some distribution of the 
2,100,000 of bonds which had been given in payment for 
this property. Of course, those ponds were at the rate 
of 44 per cent. I don't know what their sale value would 
be, probably $1,800,000 or $1,600,000, 

Q--What would be the difference between that valuation 


and what you state here to be the depreciated value? 
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A-«There isn't a great deal 82 differance between those 
| two figures because we valued the power plant at $173,407, 
a and you take $173,407 from 41,779,000 odd and you get 
. $1,605,000. . There is practically no difference between 
q the two. The value that you have there is the value of the 
aq railway only. ? 
_ Q+-That is the way you make it ? A--That is the way we 

make it, In addition to that, we have $190,000 worth of 
bonds from the municipality of Windsor, and you would have to 
add that to make a, Heme aval value with this. That woulda 
make that, I think, about $1,800,000, 

j--Yes, that reconciles it fairly close. 


COMMISSIONER HANEY: j--fhat would be a cash value, 


Mr, Gaby, considered a cash value? 
A--Yes, thet is a cash value, that is, it means dollars 


and cents as far as the valuesthat we have considered here 


are ae ae There is, of course, a difference between 
| ond. 
. a 4¢ per cent/ At that time those bonds were selling 


in 1919 around six point somthing; present municipa. bonds 
4 are probably 64 to ”, 

q w--I think Price Waterhouse & Company worked out the 

: difference between the 6.sh value and the cash value of the 
bonds ? A--I believe they aids I just came into the 


q room when I heard Mr, Ronthron speck of this difference, 

_ but the company, as you will sec, | put a very much 
higher value on it in connection with these properties. 

a Q--Naturally? A--I suppose if was natural for both 
a parties. 

: HY CHAIRMAN: Q--Perhaps if you had been the vendors 
a you might have put rather a higher valuation on it ? 
5 AweIt all depenas, I suypose, on the point of view we 


would have. Naturally, if we were trying to dispose of the 


je en . re 
~ ow ys” oe 


_ properties, we would not have put the minimum value on them 
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that wo did. 
COMMISSIONUR HANEY: (Oh, yes, a11 life is a compromise, 
Mre Gaby. ‘eel . | | 


SIR ADAM BECK: Yes, when the other fellow doesn't have to 
sell, especially. 10) 

MR. GABY; I think you have also a copy of Clarkson, 
Gordon & Diljworth's report in which they place a value of 
$1,625,576. on those railway properties. 

HE CHAIRMAN: Q--How did they arrive at their valuation, 
they did not make a valuation themselves ? 
| A--I think they arrived at that by an analysis of what it 

cost the company. For instance, they considered that the 
company bought bonds worth $100, 000 for $10,000. The company 
was bankrupt in the first place. I don't know how they 
) arrived at it, but I think that is the way. It would be more 


‘or less of a balance as far as they were concerned. 

QenAt any stage, aid you pronose to construct a railway 
that would compete with the DUokte in the event of your not 
agreeing upon a price ? A--f don't think so, I don't 

think we ever did. I don't remember of ever having tp ehared 
an estimate of a railway parellelling the roxd. I think we 
aid prepare a rough estimate of what the road was worth, in 
a general way only, but it mee very rough, without any 

_ information before us, and without any details, or detailed 
“inventory pee nai the company possessed, | 

Q--Were they told that if they Aida not sell out they would 
have to meet competition fi A--Not that I know of . The 
only thing that occurred, as far us I kmow, was the fact that 
| the report was made by Clarkson, Gordon & Dildworth, in which 
they stated that it was impossible for that company to operate 
ana make money on that bxsis.e The vote was taken some tim: 
in July» in which the municipalities refused to give the 


company an inoreased rate, and asked them to carry on the 


franchise, and it was after that vote that the final negotiations 
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were completed, The company, I think, approached the 
Commission in reference to the negotiations, and finally a 
figure was arrived at which was submitted to the mmicipali- 
ties at a combined meeting of their representatives and 
approved of by them. } 

~--That is, ey price that you finally paid? 

A--The price that was finally submitted. There was a con- 
ference with all the representatives and they finally approved 
of the price and asked the Commission to go on, and they 
‘passed the necessary resolutions requesting that the 
necessary terms of agreement be submitted, and a resolution 
authorizing the by-laws to be submitted to the municipalities 
in December of 1919 and, as you know, the by-laws were al] 
carried with majorities of about 12 to 1 except Anderdon. 

Q--After the purchase, did you write off any part of the 
valuation? A--In what way do you mean, Mr. Chairman ? 
| Q--Transfer it from tangible to intangible value ? 

A--No. The only purnose of preparing an estimate of 


the physical value was to guide the Commission in arriving at 


7? rates 
a the proper depreciaticr  '~ to charge against this property 


for the purnose of its reserve. The total amount of 
$2,100,000 still stands on the books of the Commission as 
Capital against that property. That is only an accounting 
item, and that ig divided up into numerous items depending 
on the various factors that enter into it, or the various 


“parte of the property, The matter of $2,100,000, as I say, 


BS still stands on the books of the comnany at 43 per cert , which 


the Commission is paying interest upon at that rate. 

a--Yes. I notice in this statenont which I have that the 

q present value is placed at $1,637, 088.45, and the intangibles 
— $401,911.55 ? A--That is simply a separation of the 

4 $2,100,000, for the purnose of arriving at a rate for 

Ee depreciation. In other words, the $1,600,000 is divided into 
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tracks, sub-grade , and overhead on cars and equipment, and 
all those things, and we then divide that again, classify 
that into those sections which are depreciable property, and 
that is the purpose of that diviéiion of capital, as you might 
earl. That is all that was prevared for. | 
Y--Well, in this Way and Structures, and Equipment, you 
put in intangibles $40,006.65, what would that be ? 
A--It is simply this, Mr. Chairman; We have taken those 
items, and we have prepare& a valuation, which we might say 
was & minimum valuation on those physical assets, After we 
have got that all completed we arrive at a certain figure 
which is $1,630,000. In addition to that, we have 
$190, 000 fete municipality for the power and light system. 
That $1,600,000 is a guide to us. The various items enter 
into that in a@ctermining the depreciation. After we have got 
that, we have left over,— you might call it discount on 
bonds, or anything you like, I mean an amount between the 
total valuation of $1,600,000 plus $190,000 and $2,100, 000,- 
we have an amount of two or three or four hundred thousand 
dollars left over which has to be accounted for. You night 
gall it intangibles, discount on bonds, or anything you like, 
and we divide that proportionately among the various items. | 
“That ia, Way and Structures would get its share, and so forth 
all the way down, it would be diviled up amongst those items 

in accordance with what we considered was & proper share 

of the difference,as it were, between the bonds outstanding 

ané the physical cash value of those properties as we set if 
out. It may have been an excess value, I don't know. I don't 
remember just now how we arrived at it. . | 

| COMMISSIONBR HANEY: Q--When you speak of depreciation, 

that is separating it in order to determine deprociation, 

would the $400,000 be allotted to right of way, »nd sub-grade ? 
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A--That $400,000 is simply used as a carital charge upon 
which there is no depreoiation, you will simply charge inter 


" est and sinking furd on that part of the capital. 


Q--There would not be any dpreciation on the right of way, 
or on the sub-grade ? A--No. The valuation of the Way 
and Structures is again divided, as I stated before, into 
other classifications, In the case of Way and Structures 
that is simply property that is maintained ana no ad preciation 
reserve set up against same. For instance, rails and fasten-~ 
ings, we set up a depreciation reperve. Sub-grade, there is 
no depreciation reserve set up, maintenance of sub-grade, 
and also ballast, that is a maintenance item, 

Q--Provided for in Operating charges ?. 

A--Provided for in oporating charges, and charged against 
rever.ue. We have other items, rails for instance, that are 
net subject to renewal very often. Rails are renewed once in 
twenty, or thirty, or forty or fifty years, depending upon 
the Service over them, Some rails may be renewed in ten years, 
depending ontirely on the service. It all depends on the 
number of car miles going over them per annum, and we have got 
to take into consideration the wear and tear on those rails, 
We have had rails any Aor bO) ori 70 YEATES « 

Q--Rust and all the rost of it ? °A--Raile don't rust 
very fast when they arc in use. 

COMMISS TON IR Je... ROSS; How long will rails last on 
the road to Petit Cote ? A~~They might last a long 
while, toe service is very slow. 

THE CHAIRMAN: Q--You knew thon from an examination of 
the books, I supjose, just what the profit or loss was on 
the railway ? A--In order to determine that situation, in 
order to advise ourselves how this railroad had been 
operating we instructed our auditors to prepare a complete 
statement of the operation of that company ss far back as 


1902 when they acquired the property from the Windsor-Tecumsah 
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railway and the Sandwich, Windsor & Amherstburg Railway, and 
statements were taken off from yesr to year analyzing the 
accounts of the company,and that statement was submitted to 
the Commission and was before them in determining their values. 
j--Who made the audit for you, Kir, Gaby ? | 
A=-Cur own ‘auditor McCollum. I don't remember whether 
Mr, Guilfoyle of Clarkson's was there or not, but the 
company onened their books and gave us full access to them 
in the preparation of this statement. We ieee a sreat 
many statements &ere that were prepared and submitted to the 
Commission on the values that were obtained by the operation -- 
SIR ADAM BECK; Didn't Clarkson make an audit on behal? 
of the Province ? 
MR. GABY: I think in June, 1919, Clarkeon,Gordon & ~ 
Dilworth, on the instructions of the Ontario Railway Board, 
prepared a report of the financial condition of the company, 


and a report on its operation, end also on the question of 


increase in wages and maintenance expenses of the line that 


they would have, and so forth, in connection with that. They 
prepared a report, which we have copies of. 

THR CHAIRMAN: 9--That was submitted to the Ontario 
Railway Board?  A--That was submitted to the Ontsrio 


‘Railway Board. 


Q--And made under their instruetions ? A--Yes. Now, 
after we had it prepared, that is, this audited statement, 
and so forth, the Commission before completing this deal 


and making its recommendations to the Government,also had 


Clarkson,Gordon & Dilworth prepare a report and submit it to 


the Commission on the value of its properties, 
tefore the Commission finally decided unon the purchase, 
Clarkson, Gordon & Dilworth went over the valuations that 


were prepared, and also the statement of operation that 


our auditors had prepared, and they reepared a report to the 


Sommission upon which they acted before taking action. 
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Q--Then was there anything else between that time and your 

final taking over of the road ? A--Why, yes. There was 
_ the submitting of these reports to the representatives of , 
the municipalities. Then the municipalities had the 
agreement requestingthe Comission to prepare an agrecment , 
made by resolution. That was submitted to them and approved 
of by the various municipalities, and they then passed the 
necessary by-laws authorizing the matter to be submitted to 
the electors. 

4-~Yes. I think that was submitted and adovted in 
every municipality except Anderson. q eae'Yea, i think 
we have the majorities hare, they are quite large. 

Q--Oh, well, that isn't important ? A--Of course, 
oy, agreement had to be prepared between the Commission and 
the Detroit United Railways before the matter could be 
submitted to the municipalities, thet is, an agreement to 
purchase, 

SIR ADAM BECK: An option. 

MR, GABY: An option you mizht call it, which wes subject 
to the passing by the municipalities and the anprova} 
py the Ideutenant-Governor in Council. 

TH CHAIRMAN: Q-- Is the railway operated now by the 
companies that were in existence ? A-- No, the railway 
ig operated by the Commission as 1 Hydro-Eleciric Railway, 
but in order to protect the bonds and mortyaz es outstanding 
on this property they have to maintain or financielly 
operate it as tue Sandwich Windsor % Amherstburg Railway 
end the Windsor & Recumsch Railway, but 2s a railrogd it 
is being operate’ es a Hydro-Hlectric Railway. 

j--Who are the officers of these two companies ? 

aenkie officers are the Commission and officials of the 
Commission. 

g--+I think someone said at Windsor that there were no 


galaries paid to them? A--No. 
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Q--Is that correct ? A--No, there are no salaries paid. 
SIR ADAM BECK: Doesn't Windsor pay some portion of the 
administration ? 

Ae=The distribution of the Executive staff of the 
Commission's salaries is proportioned between the various 
properties and they pay part of them, but not as a direcs 
amount or salary. | 

Q--But it is not paid directly as a salary ? A--No. 

THE CHAIRMAN: .J--No, that goes to the Commission, and 
a certain proportion of the overhead would be charged up? 

A--A certain proportion of the overhead would be charged 
UPo 

j~-And that wouldn't go to the individual officials but it 
would go to the Hydro-Electric Paver Commission? A--Yes, 

Q--Mr. Gaby, I understood that fangs lighting plant was 
so1d to the City of Windsor? A--Yes, 

oo thet is the difference between the price you took 
it over at and the price you sold it at, or is there any 
difference? A--Well, I wouldn't say, you couldn't , 
make any difference between it. Our valuation was $173,000, 
that is, the present valuation of that property as 4 part 
of a total valuation of $1,779,000. | 

Q--Your statement shows $270,193.38 as appraisal value, 
and present value $190,000 ? A--I shoulé say that is 

avproximately correct. is 

Q--And intangibles $80,193.38 ? A--Well, that I am 
not pr-pared to quite agree with, as far as that is 
concerned. The present depreciated value o: that power 
Sete was $173,4C7. 

THA CHAIRMAN: I think 4¢ was Mr. Fairley that fumishea 
us with the statement. 

MR. GABY: I mean $81,000 would have been a very high 
statement of what you call intangibles or discount on the thine. 


TH CHAIRMAN: The statement I think Mr, Vairley gave us 


he . 4 : ; ' at + 

‘ts : ; a : Bo 
A 5 .) 4 Wy 

ie ' 1 


, ea? toa 2 tade evitvooxd. ¢ add $3 wok tn; bs 


wotzar add J wied Hosoi t ogo ty eb aotand 


Xo Raq, oil & 
; Wy yr visi 


ay: 
it 


a cv re ¢ “ f f ; | 

: Peery feanwe rts cork VS cer ae bak et o : Pare. 
I ing 4 A othe © OF be & ~ w iI : . SY, fi ad . i 

ame fiom sty to MOF 

' oe 
- ark rer 
y dD ry Bae 4 fi 3) Ow f) wit Pa x oi A 
=, 

, 
a / 
agree . 

: 
o> Ar np of fad ~ 

; - ey me im 2 “Yu ae i 
} Wa wee ee Parehh ph Ayep mie ey 
; 02 ee: chins oy oe: b dae = 
i i 8nd OF Os 97 Rb te 
j 


at de ww 


ete) ianon: UH 


‘ - . y ie 
} a Vi if cf i fs & ¢ tr +> ap f ee | ae f+h és 
x ‘ “ eof «2 opt ak ol eet) v ety ho 102 tayo: ryt th I ¥ 
ro ain Ng 
d ‘ y 
; 
m 
£3 > 
, Bt Low Kh TORN YW “to 
‘at yk re . $ ‘ 
AOU MO Mehta arin - K iy 4) ' 
: , BOLI ant tivewted corarsyt ps 
| . 
' 
W “re or dah , 
f ‘bet Bens wee, Cs Ge cS 
- OLGA we ry TS PRS AA as Fone a ie 
7 Oy! Mh DSO Ot Boe ter aNd Ay ta. ta 
’ I | 
© Lowe OF rm i , 
SAB LIOO gre. es cer eS 
f Oe hea Fite its ai 
a pi wren ae , d | \ iD Lad bay 
: dl a) , —I S2e@ 7 iO i + J i i is % 3 i F ‘es £ f f | pe | 
¢ « aoe t » y i eT Tver 5 Bf 
WE Lt owt od SEA bib. vax 
] Ale wae a : . fon 
Vibes FRA Where wnat: Stk. fh . ; 
| - uo, Te OX a rer rT ¥ tis st Dn Oe ap a / 
£ OEY 4 40 Moldenley gine ag ert 
iy Po A 


et Bh : | WOU GURY LIS to no tse Lew Lady 


; at hg Poe ee i 
‘ ees 7 LOBe cet 4 6 pp BS e MO ¥ eal “4 us Seva pe nie mer 
aR , me ese CW te F teins ee . 
« i ~ + - ¥ ; | : i 
Sa * i i 
j t eC = § ; ft ra 2 Ie Ne Oar ov ad 
} 4 f # i . \ re | wa Dv 1 } ci » oP ae 
qoelg ‘atau soa 
1 ic | if 


Te | 
> 
= 


A Pp... A Ve A 
wad LT Paia wp ? BQ Ber nak pute 
4 < 4° i 


ite ‘ ; "i a 
' a a) ae; fF ee ee ‘ 7 de ‘ Vie eh) 
: a *’ q OES i. 


9 " 
win! ey oi ou rf ai 
aad . a Aa Hey Gg £ srart “s 4 ti eet 


i 2 RARGTT AS 


P . 


Ved Binow O00. rae 


» : a 


Prtssane tb * ty ‘ } ae 
oe ae a9) 2. Sih re & fet ilinyaedat f bes re olen 
’ ini ay; i 
A vo Agusa r A obs ot aN 1" : 
2 - - 7 if 7 4 i by: 


iy 


~2480- 
shoved the value of the whole as $270,193.38, and the 
_ present value $190,000, leaving a difference of 
$80,193.38, 


oun, PATRLEY That is what Mrp Brown got from the 
Accounting Department, Those are the figures that were set 
up as of that date, 

MR. GABY: I don't know how they arrived at those 
figures, I mean they are only arbitrary. The depreciated 
cost valuation of that property was $123,000, as the actual ‘ 
cost of the properties, and the present value was $173,000 
in the values that were used for the purpose of negotiating. 
That may be some figure that has been arrived at arbitrarily, 
and is a thing that we have no rivht to arrivo at. It isa 
natter that is entirely in the hamds of the municipalities, 
q or the municipality of Windsor. That is some figure that 
‘ someone has arrived at taking into consideration that they 
: may have to scrap some of the property thet was turned over ‘to 
them for operation. For instance, some of the steel 
equipment had to be scrapped and they took that into considera- 
tion. I don't know how they arrived at the $81,000. 

} SIR ADAM BECK; &--When did Windsor begin operation? 

4 A--Of the steam plant ? | 
4 Q--Yes? eerre was taken over immediately, at the same 
: time we took possession, April 1st,19Z0. 

THE CHATRMAN: Q--Tf I am correct, this is what has 
been given out by the Accountant, your office ? 

A--I¢ is not in our statement of account at all, because 
it would only be stated in our account as (190,000 owing 
by the City of Windsor. That is simply some statement 
that has been prenared and used by the various officiais 
of the Commission. 


Q--From this it would appear that your valuation was 


w270,000 and your sale $190,000, and it would suggest, to 


one looking at it, that you turned it over to Windsor for 
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$80,193.less than you paid for it ? A--I see your point now, 
but that is absolutely am error, that $80,000, The valuation 
of $270,000 was the reproduction value of that. | | 
The deprectated value of that property was $173,000, or 
$190,000. | | 

J--Yes ? A--You see, that is a reproduetion value, 
the value that goes into our books. © 

Q--Present value you call it, 190,000, intangible 
value $80,193.38 ? A--No, that is not correct, You see, 
the reproduction value is your $270,000, 

Q--Appraisal $270,195.38, present value $190,000, 
intangibles $60,193 ? Ae-That isn't intangibles. 
This is a depreciation value of that property. fhe valuation — 
of the property is $190,000, that is, the appraisal value of 
that property, $190,000. IZ you had to reproduce it 
it would cost you $270,000, and the difference between the two 
is the depreciated value of the property. : 

COMMISSIONER Re. A. ROSS: Q--If you had reproduced that 
plaht, Mre Gaby, at the high prices prevailing it would have 
cost you $270,000, and it would have been a new plant ? 

Ae-=Yes, sire 

a--You received an o1d plant on which there wen an 
accumulated depreciation which got you down to $190,000 ? 

A--That is, the appraisal value of the plant wag 7190,000, 
As lir. Ross said if you had to reproduce the plant it would hav: 
cost #270,000. 

TH CHAIRMAN: Q.-I am just giving it to you 6s our accour 
ents got it from your men? A--I don’t know who they got it fre 
I would never put that in in that way. 

COMMISSION R HANEY: 9.-They are put in here to make. 
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“2482~ ; 
Way and Structures $1,229,000; Equipment $257,000, 
total $1,487,000; Power and Light System $270,000, 


Total appraisal value $1,757,000 “= 

A--Yes, but in the first place the ¥270,000 here is not 
of the same class as the Way and Structures, or the — 
total physical valuation or appraisal value of $1,487,000. 
The $1,487,000 is the depreciated value, whereas the 
$270,000 is the non-depreoiated value, That statement is not 
correct and was never used by the Commission, It was only | 
used os a Vepartmental figure, which was probably corrected 
at some future date, but was not used at all, so far as the 
Commission is concerned . It is doubtless some Departmental 
memo. For instance, those two things are not in line. The 
$270,000 is reproduction value whereas the $1,487,000 is the. 
Cepreciated value. 

THE CHAIRMAN: That is just as given to us. 
A--It is Departmental correspondence, which is incorrect. | 
COMMISSIONER J. A. ROSS: It makes up the $2,039,900, 
as Mr. Haney points out, with the intangibles atidea of 
$281, 000, | 
COMMISSIONER HANEY: And the intangible is put in here 
weparately? 

A--That may be, but I say that the statement is incorrect. 
In the first place, the premise uynon which that statement is 
made is wrong, because there are two things that are unlike 
one another -- 

2--1t does not matter whether they are wili'e or like in 

rdet tm bring up the figures that are here? 

A--It really didn't matter, that has nothing to do with 
our books, as far as the Commission is concerned, 

4--Those are the figures here, and you show $270,000 


for power and light system as the appraisal value, and 


there is th - specific amount stated here 2s "Intangible" of 
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$201,000. | 
THE CHAIRMAN: Q--Mr. Gaby, 1 Been fanatrer statement 
given to us it shows how this $270,000 is made up, 
a power plant equipment $160,826.96, distributing system 
| $109,366.42, Total $270,193.38 ? 
A--Yes, reproduction value new. ONG 
SIR ADAM BECK: New as to costs of that ‘ima, cost of 
ss weproduction new st that time. 
WR. GABY; ‘Our valuation at the time of negotiations for 
that plant was only $208,000, reproduced new, and their 
valuation was $348,000 new. 
THR CHAIRMAN; Q--That is of the distributing plant ? 
Ae-Yes, ond we put a depreciated value of (175,000 on it. 
Now, that hes gone to $270,000 and down to y190,000, so you 
. dee that is a different item entirely. ‘The two things don't 
fibe. If T had seen that before I would have gone into Lt 
fully at the time. That is a Departmental memo, used én 


eS 


arriving at some figure. They are only an arbitrary set 
of figures, that is 211 that is. They are not in any 
form at all in accordance with the books of the Commission, 
The Commission has $190,000 of bonds due, but those figures 
were never used by the Commission in its accounting at all 
a but just simply for departmental information in arriving at 
a depreciation reserve, an amount to be set up annually for 
that purpose. 
COMMISSIONER Re Ae ROSS; At any rate, as against that 
you only issued $190,000 of bonds ? A--That is all. 
(HE CHAIRMAN: 4 wae all sold to Windsor. 
Q--Were there any bonds issued against this ? © 
A--Bonds of the Hydro-Electric Power Commission. Before 
we sola it to Windsor we fipureé = that $190,000 of bonds 
} . was all that we would issue against it. 


COMMISSIONER R. A. ROSS: The indebtedness is $190,000, 
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end you hold the bonds of the municipality of Windsor 
for that amount ? A-w-Yes, 
THE CHAIRMAN: Q _-Ana if that is not included, it ig 
included in this total of $2,059,000that you paid for the 
“property? A--The answer to that, Mtr. Chairman, is that 
the whole of those figures are more or less arbitrary. 
Q--If you take it off this it must g0 on Something else ? 
A~-Absolutely. 
4--Because the total is what you paid ? A-~-You conld have 
done that by some other figures, so far as that is concerned. 
For instanee, you set dow Way and Structures -- 
i--Tt is not what we set down ? A--That is simply an 
arbitrary departmental Memos, prepared by someone for some 
purpose in the office, +t ig not a Commission matter at all. 
Q--You see it indicates a loss on that sale to Windsor of 
$80,000 ? A--That isn't 9 loss, that is the difference 
between the reproduction value and the depreciated value or 
appraised value, 
Q--It is included in the amount that 19 now carried in 
your books ag Intmgitle Value? A--I aonht that, 
Mr, Chairman. It really makes no difference what we carry 
it in, we pay the interest on it just the same. 
Q--The intangibles, Isee, were $281,000, and then the 
rolling stock was written dom w40,000, ana this was written 


down $80,000, and it inereaped the intengiblea to (401,911.55, 
at which amownt they are now carried on your books ? 

A--That is quite true. ‘The whole total amount of 
$2,100,000 is carried upon which interest is pai@. As TY 
Say, it really doeg not make any @ifference because we 
pay the interest on $2,039,000 of bonds, we pay 43 per cent 
interest, 

COMMISSIONER R. A. ROSS: 9--Dian'+¢ you have to scrap 

& certain amount of your power plant ? A-»Yes, 


Q--Doesn't that perhaps account for the difference ? 
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A--That represents, to some extent, the difference. 
TH CHATRMAN; Q.-And that was the power plant, was it, 

that you sold to Windsor, which you had to scrap part of ? 

A-~-Yes, some of the plant there, the ol¢d steom slant which 
was being operated as a part of the plant. 

derAnd the amount that that had been. inventoried at and had 
to be scraped was added to the Intangibles ? 

A--I don't know as we did anything with it. We sold the 
thing for 4190,000. It appenred on our books at 4-190,000 
in bonds, against that property. As fares ve areconcerned 


it is immaterial whet the company does, or what state it is 


4m. They can sereap the whoie thing, but we have in our 


hands ¥190,000 in bonds of the City of Windsor. 

COMMISSIONGR +», A. ROSS: But you add 480,000 of in- 
tangibles to your intangible account? 

A--That is just simply some Departmental entry, that has 
nothing to do with our book-keeping at s11; it is not on our 
books at all in that way. 

SIR ADAM BECK: This matter of intangible value, there 
is no such thing ever dealt with by the Commission, that I 
know of, it is only depreciation of the plant. 

MR. GABY: That was a memo. that hes been on the files, of 
the Commission, a Departmental memo., which showed that we set 
the value of that property under certain different accounts. 

COMMISSIONR Re Ae ROSS; Q--As a matter of fact, Mr. Gaby 
this taking cash in bonds, or bond ciscount, or depreciation 


or anything else, you made the value of the properties 


1,600,000 oda, as the depreciated value -- 


4--$1,779,000. 


Q--Something of that kind, and Clarkson, after an 


investigation of their book-keeping extending back to 1902 


found that as they had acquired those properties at 
certain prices it just amounted to about that price ? 


A--$1,700,000 and something. 
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~2486~ 
Q--So that you paid, apparently, » cash price * 

A--$1,773,00 was their figure. 

Q--You paid, apparently, a cash price for that property, 
whick represented the depreciated value of the property? 

AveYobe. 

COMMIS STONER HANEY: Q--What is Windsor doing with the 
steam viant now 7? 

A--They are operating part of it at the present time, and a 
part of it is not operating, 

Qe-Is it used for generating electricity? 

A--Yes. The part of the old steam plant equipment, 
the »art which they are using at the present time is that 
from which we obtain the steam from. The Salt Works buy 
the steam, and they use the generators and engines for 
generating powers The part which is serapped is very old 
plant, and very inefficient, and was only used for railway 
purposes, capable of producing about 200 horsepower. 

‘ We have replaced that now and put in a rotary Sone eters 
We obtain our power now partly from Hydro and partly 
from the Salt Works steam plant. 

Q--And they takevO? the peak with thut power, to a | 
certain extent ? A--A: far as the 60 cycle is concerned, 
and as far as the municipality is concerned, they have yet 
a number of 60 cycle consumers which they serve with this 
steam plant, and they are continuing to serve them. They 
haven't changed over to Hydro, and that is what they use it 
for. 

SIR ADAM BECK: When does the contract expire with the 
galt works ? 

A--It think it is quite a long time before it expires, 

I don't remember the details. 
STR ADAM BECK: Well, it would be interesting to the 


’ Commission to know that the City aoquired the electric light 
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plant in 1919, and there ie quite a large recuction 
mate in the rates to 311 the users, last year reduction 
in some of the services as high as 25 per cent. 

THE CHAIRMAN: A reduction ? 

SIR ADAM BECK: In the rates, yes. 

THs CHAIRMAN: Were they generating power themselves 
there at that time ? , 

MR. GABY:. In 1920 they acquired the stem plant, and they 
have been operating Gneuene a part of their system ever since, 

SIR ADAM BECK: Operating the 60-cycle motors. 

MR. GABY; But all charges are charged against the 
whole system, or the whole investment. 

STR ADAM BECK: The whole investment, and everything 
is charged to the whole of the system. In 1921-22 their 
profits were so high that many of the services were reduced 
aS high as 25 per cent. For instance, the domestic was 
reduced from 4 cents to 3 cents with follow-on rate of 14 
cents. Their profits were some eight thousand dollzrs odd. 

MR. GABY: $80,000 one year and about $60,000 
the other, the year in which they reduced the rates. 

SIR ADAM BECK: That was after all this had bem 
included in that year's operation. 

COMMISS TONER HARRIS: Before the railway system was 
taken over by the management of the Hydro you had your 
power and lighting system there hadn't you ? | 

SIR ADAM BECK; The City had its lighting system,yes. 

j--That went into Windsor when ? 

MR. GABY: I don't know when they took it over, four 
or five years before 1914, | 

Qe-When you took over this light and power system from the 
railway ? A--In 1919-20 we turned it over to the City. 
Q-eThis part of these assets that you bought from the 


D.U.R. waa turned over and amalgamated with the City's 


lighting system? A--Yes, by the local Commission. 
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Ml Q--And for which $190,000 of bonds was issued ? 
A--Yes, 4% per cent. | 
Q--Well, that item of $190, 000 cost you, in the teking 
over, $270,000 2? A--No. 
THE CHAIRMAN: Mr. Gaby questions that, 
COMMISS TONER HARRIS; Q--Mr. Gaby, before the railroads 
were taken over you had a system in Windsor ? 
A--The City of Windsor, 
Q--That was put in there at the time Hydro was brought to 
Windsor? A--Yes,. | 
4 Q--Well, then, in these assets that you bought from the 
D.U.sRs in connection with the railway system you had this 
item here of power an@ Lighting system $270,000 which you 
: paid to the D.U.R. as part of the payment made in connection 
with all the assets that were taken over ? 
A--I wouldn't say we paid $270,000, I would say we paid 
$190,000 to them. 
Q--You appreise that at $270,000 ?  A--Well, they 
| appraised the railway themselves at $2,776,000 and we appraised 
the railway at two million dollars odd. I mean 
that was t he reproduction value of th se properties. 
Q--2,089,000 ? A--No, that was the bonds we gave, 
the actual cash value. 


Q--In that $2,039,000 you provided $270,000 for this power 


a ee OO ee a 


and lighting system ?- 

SIR ADAM BECK: Ng. | 

(COMMISSIONER HARRIS: Well, that is the figure that we 
have, 

BR. GABY: That is that memorandum of the reproduction 
walue» 

COMMISSIONGR HANEY: That is the amount that was put in 
to make up your $2,039,000. 

COMMISSIONER HARRIS: Exactly. 
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- MR. GABY: That, as I stated before, is simply a 
Departmental statement that was prepared after the thing was 
all over, some time afterwards, and which was not used at all 
in purchasing this property. It was simply a departmental 
statement prepared in which someone made a guogs as to how 
this thing should be divided, one among the other. 

THE CHATRMAN: One guess was as good as another, I 
Suppose ? 

Sik ADAM BECK: No, no. 

THE CHAIRMAN: Because no one could say exactly, but 
your invent ory Shows how you arrived at that, so much for plant 
and equipment, so much for power and light system -- 

COMMISSIONER HANEY: It doesn't look to me lite a guess, 
when you get down to 88 cents. 

MR. GABY:; Well, it is just a division of these costs. 

OOMMISS IONER HANEY: I¢ is quite possible, but it shows 
here how you make un the $2,039,000 ? 

A--I don't think it makes much @ifference. 

COMMISSIONER HARRIS: Well, it does make this difference, 
that having bought this from the D.U.R. it all went inte the 
railway system but this one item. 

COMMIS STONER Je. Ae ROSS: Here is the Price,Waterhouse & 
Company statement on that: The Sandwich Windsor & Emherstbure 
Elestric Railway was purchased by the Hydro-Electric 
Power Commission for $2,039,000, and the amount of $190,0C0 
represented the appraised value of the Electric Light System | 
sold to the City of Windstr, leaving as the cost to the railway, 
$1,849,000 ? A--Yes. 

Q~-That is the Price,Waterhouse statement? | 
A--In other words, we charged the railwsy with $1,849,000. - 

COMMISSIONER HARRIS: @--And you should have charged 

them $80,000 more ? 
A--No, why ? 
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Q--Because this item here of $270,000 that you put on the 
value of that Windsor system -- j 
| A--I think we are at cross-purposes, You have $2,039,000, 
and you take $190,000 from that and you get $1,849,000 
Which we charged against the railway, and that stands against 
the railway today as the cost of the railway. Now, then, 
we take and we ae here, arbitrarily, because we do not know, 
and nobody knows, that there is $1,400,000 of that that 
we can depreciate. That is our estimste, simply, then we 
Say the difference between §1,400,000 and $1,840,000 bonds 
which we have to pay for the railway is, we call it, 
intangible, because that is the thing we pay interest and 
Sinking fund on, only on the $1,400,000. We maintain and 
we charge depreciation on it, and reserve, and the other 
things. That is the thing they charge the 3.3, per cent 
depreciation on in arriving at the cost which was subnt tted 
by Mr. Clarkson and Messrs. Price Waterhouse. I think you 
will find that they took a certain percentage of the 
y1,400,000 as a depreciation reserve rate, that is, dy 
taking various percentages on different parts of the plant, 
arriving at the figure of 3.3 per cent. 

q--That is the apnraisal value of vour engineers? 

A--I may say, Mr. Harris, that probably we will have two or 
three appraisals on that. 

TH? CHAT RMA: This is one dated December 15th,1919, 
made by the engineers of the Hydro-Electric Power Commis sion 
on that date, and of that date, to show how you arrived at that 
¥270,000, items 8 ané 9 in that statement, made by your om 
engineerss | 

SIR ADAM BECK; Issued for the purrose of fixing the 
depreciation. 

COMMISSIONIR HARRIS: What was the »urnose of it in the 


first place ? 
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SIR ADAM BECK: The amount on which you base your 
depreciation. 

COMMISSIONER HARRIS: It couldn't have been anything to 
do with that, because here is your one item out of all the 
assets that you bought. 

MR. GABY: I think you will find, Mr, Chairman, by looking 
at another statement, Way and Structures $1,229,829.01; 
equipment $206,968.79 -- ; : 

COMMISSIONTR HANEY: We have that $257,000. 

COMMIS SIONER HARRIS; You ought to take your appraé*sal 
values and stick to them all the way through so as to make 
up your $2,039,000, otherwise you don't get anywhere ? 

A--They are the same. 

Q--That is what you paid for the road, $2,039,000 ? 

A--Look in the column under Appraisal Value, there you 
have got one figure, and under the column called 
Present Value you have got the same figures excepting 
Equipment; you have certain extras. You have got the same 
figures for Way end Structures in Appraisal Value and 
Present Value. Apparently. he didn't consider that was 
depreciated. ‘There should be some differenee between thee 
two values. — 

j--Well, we are discussing the inventory that was made, and 
the appraisals made by your own engineers before this property 
was bought ? A--Mr. Harris, this is simply a summary 
sheet of the appraisal values. If you turn over you will 
find there is a statement attached to this next statement which 
I was readgéry to you. There is a statement, you see, of 
how the thing appears, as far as we are concerned, on the books 
of the Commission. This jibes exactly with this, all except 
the $1,229,829.01. $206,969.79 added to that for Hquipment 
plus $10,290.65 mikes $1,447,088.45. Then you get 
$190,000, which is down here, and you put in 4401,000, which 
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is shown on this statement here as the Intangibles. 

Q--Why didn't you sell the intangible items to Windsor? 

A--Of course we did. 

Q--Well, you didn't ? A--Of course we did. The $190,000, 
that was the cash value of that property. 

Q--What did they consiler it was worth ? 

A--They had to serap the steam plant and other things. 

THE CHAIRMAN: Q--Mr. Gaby, they showed enormous nrofits 
in operating that ? 

A--Not that, Mr. Chairman, that has got to be taka in 
conjunction with the whdle system. That is only a little 
section, and I doubtwhother there is any statement prepared 
showing whether they operated at a profit or a loss. | 

COMMISSIONER HARRIS: Q--Here is the point in connection 
with the whole thing, You have allotted all of the 
intangibles on the railway to the properties, and you have 
not allotted any of the intangibles on that light and power 
system? A--We have. We sold that property to them at that 
time st what we considered a reasonable price in Wacordance an 
with what we paid for it, and we considered that to be | 
~190,000 in bonds. . 

Q--Then why didn't you soll all the other intangibles to 
the railwey conpany and let them pay that $401,000 ? 

A--The railway owneé the whole thing and we had the 
property to dispose of, and by negotiation we got as higha 
value as we thought we could get, and as high & value as we 
thought it wae worth, and we gold part of that proporty for 
#190,000 of bonds to the City of Windser, and the railway 
had to carry everything else. 

g--Exactly, the railway had to carry everything else? 

A--The railway owned it in the first slace ani we sold the 

distributing system for $190,000 of debentures. 

Q--Which you valued at 4'270,000 ? A~--No, that was the 


reproduction value, something of that kind. 
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Q--Not your appraisal values, but that is what you paid, 
~you didn't pay the depreciated value on any of these 
proyrties ? | A--Now, Mr. Harris, I think you will find 
that that value put in there as appraisal value iS an 
arbitrary figure. I think you will find it has no likeness 
whate vez. | | 

THE CHAIRMAN: It shows on page 31 how it was arrived at, 
those detailed reports ? 

A--That report was probably prepared by the Railway 
Department, and they simply put in that figure as an 
arbitrary. figure. | 

COMMISSTIONGR HARRIS: Q--Let us find out just who pre- 
psred it. Yas it prepared by Mr. Fairley ? 

A--It was likely vrepared by Mr. Jeffery, No, this repors 
was prepared by Mr. Fairley, and he put in the $270,193.38. 

COMMISSIONER R. A. ROSS; Q--Mr. Gaby, on page 52% thas 
stat oment shows, in one column, the appraisal value, and 
in the second colum the present value. The appraisal value 
is shown there as $£,039,000 and the present value is show 
as $1,637,000, and it was necessary to issue against that 
appraisal value bonds of $2,100,000 ? A--Yes,sire 

Q--What cash value had they? A--I really don't know 
at present, but I would concur, I think, in what Mr. Bonthron 
said, that they had a value of about 91,600,000, 

Q --That was the present value ? A--That was the present 
value, 

Q--So that you paid cash for the present value ? 

A--That is it. 

j--From that present value which you had you sold this 
property for $190,000 ? A--Yes. ) 

THD CHAIRMAN: Q---Yes, but they didn't got cash, they 
just got bonds, and the bonds, you see, covered ell the 


intangibles 7? A--In Mr. Bonthron's statement, I think, 
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the cash value that he puts on those bonds is $1,600, 000. 

Q--Something like that ?  A--As a matter of fact, that 
is, the $2,100,000 has a value of $1,600,000. 

Qu--Yese | 

COMMISSIONER HANEY: Putting the bonds on a cash value, 
of course, you are making a comparison in one case on & cash 
value --~ 

A--The value there of $1,600,000 includes the value 
of the $190,000. 

y--#190,000 in bonds, just the same as $2,039,000 was in 
bonds, and you cannot make a compar ison of the bond value, and 
the $190,000 bond value with the cash value of $1,600, 000 
for the total plant. You must compare it with ths 
$2,039,000 figure which go to make a fair comparison. 

COMMISGIONR J. A.ROSS: Price,Waterhouse state it 
like this: 

"It might be well, however, to point out that 
the $401,911.05 shown in the appraisal as intangidies 
4s more than offset by the difference between the cash 
value and the par value of the $2,039 , 000 bonds issued 
in payment for the railway properties." | 

A--Yes. 

THE CHATRIMAN 3 What you got from Windsor at thet time, 
in cash, was about 4150,000. I am speaking roughly? 

COMMIS STONE HAR S: We are dealing with it in forme of 
bonds, and treating it as though that were cash at the 
presont time. Here is another way of getting at that, 
at least this is another yuestion I would like to ask: 

For instance, on the Central Ontario System where you have 
get @ whole lot of properties, the same as you have here -- 

STR ADAM BECK: Well, Mr. Harris, I remember at the time 
that the amount was fixed for the property that that ws all 
we could justify charging Windsor, ond it was all that 
Windsor would pay, and we got all that it was worth probably. 
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I don't think that we, in any way, allowed Windsor to escape 
paying ell that we could get for it. 

“COMMISSIONER HARRIS: I think that is where the 
whole principle of the thing is wrong, Sir Adam. You ate 
buying something and paying $270,000 for it, and becanse 
Windsor can only pay what the traffic wil] bear you sell it for 
$190,000, and thet other $60,000 then is absorbed and assumed 
by the railway end of it which is entirely separate and distinct 

from the power and lighting end ? 

MR. GABY; That is the Intangibles, 

COMMISSIONER HARRIS: Im the Central Cntario System we 
have got, of course, those individual properties, but the 
figures are set on each one of these properties, Supposing 
sons one comes along and wants to buy a gas plant, and your 
figures on that gas plant are $100,000, they will offer you 
$50,000 because it is all the traffic will stand. 

SIR ADAM BECK: It may be all it is physically worth at 
that time. 

COMME SIONSR HARRIS: Probahly it is, but where is that 
loss of $50,000 going to be absorbed, is that going to bs 
absorbed by the other municipalities that ara interested? 

SIR ADAM BECK: There are no municipalities ereaotea. 
it is the whole of the properties. 

COMMISS ION GR HARRIS ¢ The same principle applies, 
somebody has got to pay thet $50,000. 

SIR ADAM BECK: The whole investment assumes the loss on 
the Central Ontario System. 

COMMISSIONSR HARRIS; And the whcle investment assumes 
the loss here. 

SIR ADAM BECK: No. 

COMMISSIONNR UainRIS: Of course, the bonds are issned 
for that. 


SIR ADAM BECK: No, we are buying the railway a8 a whole. 
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We buy the railway at a fixed amount, that is, the whole of 
the propertios at a fired oa and then we take the properi~ 
ies that are of no value or use and that we have no authority 
to operate, at least that electric system -- 

Q--That is one item here that does not properly belong 
to the railway, that belongs to your power and lighting 
eyavem in Windsor, and you take that item and you have paid 
$270,000 for it, according to your enginerrs' own figures, 
that is thyir price end valuation. Then you sell that to 
Windsor for $170,000 because that is all Windsor can afford 
40 paye In other words, that is all the traffic can bear? 

A--That is not quite so, the traffic will bear all we have 
to charge it. That is all the value that we could show, 
you see, in that property. 

y--And yet your engineers showed you, Sir Adam, in pur-~ 
chasing it that it was worth $80,000 more? 

MR. GADY:; That was a statement made and here ave tha 
details of it, made at a later date, April 19th, 1420, 
There is what the Accounting Department did use. 

a--Of course, Mr. Gaby, the Accounting Department has a 
way of making up those figures any way that they wint, from 
time to tine, in order to make them jibe ? 

A--No, not to make them jibe, 

Q-~-Those figures wore ase ee aad the examination of the 
property had taken place ? A--Those fizsures were not made 
till the property was purchased, and long aftér the property 
was purchased. 

THE CHAIRMAN: Q--But the figure of 270,000 was made 
Pa oh oe ee Gaby? 

A--In 1919 ? 

Q--December 4th, 1919 ? A--Here is the statement, 

April 19th, 1920, the same statement you have got there. 
COMMISSIONR HiRRIS: @--In the meantime, you had found 
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probably -- A--That wasn't the value of that property 
as we sold it. It is simply a departmental division of 
those accounts. 

Q--It wae the bond value, and we have to consi er that 
the bond value was the cash value, because these properties 
were paid for in bonds ? A--Well, it wasn't considered 
as the bond value. You couldn't arrive at it in that WAYe 
For instance, here is the cash value of that property, #1, 226, 0 
as we inventoried it, and as we appraised it, as present 
Valuce i | 

Q--How much @4id you pay for it, that being the cas_h 
value ? A~-I don't know. : 

j--You paid $2,100,000 in bonds ? A--G2,039,000 in 
bonds, but a distribution of that is wrong;if we paid | 
%2,059,000 of bonds and the actual cash value was $1,637,000 
then this distribution should have been made on that basis, 
that is, each one of them should have had 4 propor tionste 
ane of intangibles charged to it. 

j--You said you paid $1,039,000 in bonds. In 1919 the value, 
jin bonds, of that power und lighting systcom was $270,000, 
amd in 1920 it was $190,000 ? A--No, Mr. Harris. . 

Q--I say Yes? A--It wasn't anything of the kind, 
because this $1,229,000 odd was a cash basis. 

COMMISS LONnR ELANEY : A bond basis ? 
A--No, it ig not a bond bas ise 
COMMISSIONER HiRRIS: Q--Of course it is. You cainot 

deal with this thing in cash because you did not pay for it 
4n cash, you paid for it in bonds? 

A--But, Ur. Harris, that is an appraised value on 4 
cash basis. it was absolutely an appraised value on a cash 
basis, and that is an anpraised value tos#, and that 
$270, 000 eee What I meen is this; The $1,229,000 odé 


has got no intmgibles charged against it. It was a cash 
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basis in the first place. Now, if you paid $2,059,000 for tho 


property, in bonds, and the value on the c.ush basis is 
47,637,000, surely each item of that value should varry 
its share of the discount on those bonds -- 

COMMISS TONER HANEY: Q--Here ig youf annraised value 
$1,229,000 ? A--For Way and Structures? 

Q--Yes, and Equipment $257,000, total physical value 
#1,487,000; power and Light system $270,000, making a total 
of those items of $1,757,000. Then you add $281,000 odd as 
intangibles, which would probably be intended to apply to the 
igems to which you did not apply intangibles ? 

A--That statement was made by the Railway Department, and 
it is simply put in thet arbitrary way. I @on't know wheve 
they got it. 

Q--If you sold this power and light system for $190,000 in 
bonds, you would sell it for the same value that it is put in 
here at, and consequently the ¥80,000 which is included hero, — 
and in enother column indicated as intangibles, would have 
to be absorbed in some of those other items. . 

THR CHAIRMAN: Of course, Mr. Gaby does not accept theth 

COMMISSIONER HANEY: It does not make any difference 
whether he accepts it or not, the figures are here t | 

A--They are arbitrary. They are used only for the purpose 
of distribution, end never were used by the Accounting 
Yepartment, or enybody else. 

COMMISS IONUR HANEY: Q~-Of course, what we watt to 
clear up is the fact that you did not get cash for this but 
you weve paid in bonds similar to the bonds issued for 
the whole property? A--Yes, and we had a great dear of 
trouble getting $190,000 in bonds for the property. The 
municipality thought it was worth about wi02,.000, 4s 4 
matter of fact, I think we got good value LOT is 

THR CHAIRMAN: Sir Adam said that it made so much money 


out of it that they were able to reduce rates 25 per cent. 
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STR ADAM BECK: They divided their profits. It didn't 
affect the municipality, apparently, in its earnings, but I 
do know that that was all we could justify charging them for 
that system. 

COMMISSIONSR J. A. ROSS: Q--And you felt it was a god 
deal to get rid of it at $190,000 ? 

MR. GABY; A good sale, yes, good value, 

4-cWhether you charged intangibles or not to the railway it 
Was & gooa sale at y190,000 ? A--Yes, sir, and they thought 
iff was a bad purchase. 

THE CHAIRNANs Q--You sec, Mr. Gsby, when those figures 
are furnished to us from your department showing in detail -- 

A--They should never have been furnished to you without 
Supervision. 

9-- Showing in detatl how the $270,000 is arrived at, 
we have to seek some explanation ? 

A--When your engineers or whoever go through those files 
find somthing like that, and they propose to use it for this 
purpose, it should be submitted to somebody in suthority to 
find out whether they are right or wrong. 

Q--I think they were submitted by your engineers ? 

A--They may have been. They are submitted by one Department 
to another, or they may hive been submitted by one department 
who knew nothing about those figures. I think it was the 
Railway Department who submitted the valuation of that 
pover plant, and they naturslly had to get their figures 
from some other department, and I don't know how they 
arrived at it It was of no account anyhow so far as we 
were concerned. 

COMMIS. TONIR HANEY: Iq balances anyway. 

A--He has got $281,000 at the bottom to make it balance. 

COMMISS IONUR HARRIS: That was nut in arbitrarily too, 


I suppose ? 
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COMMISSTONER R. A. ROSS: On page 31 there is an item 
at the bottom "44 per cent bonds for bettermont $251,000" ? 
A---That is made up in this way ? You will note that the 
bonds issued on account of the railway amounted to »2,b00,000. 
The actual pur hase price wes %2,039,000 of bonds. We obtained 

back %19C,000 in bonds for the sale of the property. The 
difference between $2,039,000 and 2,100,000 igs ¢61,000, 
plus the ¥190,COO municipal brnds which we obtained, and that 
made the #251, C05. . 

3o that you retained in your possession 44 per cent 
bonds for 251, 000 for betterment purposes ? 

A--That is it, 

j--30 that you did not pay to the comnany 42,10C,000 in 
ponds ? - A--No, $2,039,000, 

THE CHAIRMAN: Yes, I was wond ring how you arrived at 
that, it is not very clear? 

A--It says here "Purchase price $2,039,000, 4% per cent 
pends to power ana light $19C,CO0. That leaves, you see, 
£1,849,000 against the railway, so the difference is 251,000 
which is used for betterments, compose: of w61,000 of Hydro- 
“Blectric Power Commission bonds and $190,000 of Windsor 
municipal bonds. 

Q--Did you finally use this for betterments 7? 

A--We did. We hynothecated the bonds with the Bank and ob~ 
tained a Loma on erene 

.--Then you issued in ad’ition -- 

Ae--~There is ~90C,000 issued in adiition to the 
$2,100,009, making a total of $3,000,009, 

@ tial ad@ition ? 


Q--Tha a very subst 


A--Well, that was for the addition of new cars, and 


practically 90 per ornt rehabilitation of the road. 


,--I think we were told that all you had left of the original 
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purchase was the right of wy ? A~-You can apsreciate 
that. When we obtained that road it was in a very bad and 
run-down condition, nothing practicaliy was done with it during 
that periode | 

‘j--Mr. Anderson said there were some new rails in there? 

A--Well, we didn't see them if they were Eisea isa matter 
of fact, I believe there were Some new rails on the job but 
they were taken away by the company. | 

MR. FAIRLEY: About 2000 feet of new rail on the jobde 

MR. GABY: We had to pay for those. 

TIR CHAIRMAN: Q--They were not incluced in your 
purchase ? 

A--There was some adjustment in comnection with it as I 
remember » : 

2 --They Jaid dom some track recently, during the latter 
part of the period in which they owned it, and you got 
those rails ? 7 

MR. FAIRLEY: There were only 2000 feet. 
THA CHAIRMAN: Q--How much of the track that you 
pought have you now, Mr. Gaby ? 

A--Oh, well, we would have considerable of the track 
that was bought. I think Mr. Pairley could give you that 
jn detail. what I mean by rehabilitation is that we have to 
take that track and ro-tie it and fix the rail up that was 
there, put in new tie plates, ané@ bond it, and things of that 
sort. 

COMMIS IONSR HARRIS: This $2,100,000 of bonds that 
were turned over to the D.U.R. -- 

A--No, $2,039,000. 

Q--Yes, $2,039,000, were those honds of tne same value as 
those that you had from the municipalities; their bonds were 
4+ per cent ? A--Yes. 

Q--Both were 4% per cent. When you came to get money 


for rehabilitation, you heave had $900,000 of bonds aAssued. 
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what interest do they carry ? A--Six per cent. 
TH! CHAIRMAN: Q -How long do they run ? 
A--I think they are 40 or 50 yecrs, I am not sure which. 
They are long-term bonds. 
COMMIS: ION.R HARNIS: Q--How much sinking fund do you 
; Pix ‘per cent 
have to nut up on + bonds ? 
A--Under the Hytro-Dlectric Act there is no sinkins fund 
for the first ten years, 
g--Then have they provided Sinking fund enoyzh to pay 
vaat all off in the next forty years ? A--Yes. 
Q--Those are 50-year bonds? A~-The original ones are 
50 years, as I remember it, yes. 
Q--any new bonds issued ? A --i think they are 40 years, 

STR ADAM BECK: That vould be 1,8. 

COMMISSIONER HARRIS: fm 6 per cent ? 

STR ADAM BECK; Yes, that means thirty annual payments. 

COMMISSION R HiRRIS: I thought that they could be issued 
for 50 years, the Commission might issue bonds payable in 50 
years with sinking fund deferred for ten years; that leaves 
it 40 years. 

SIR ADAM ERCK: The sinking fund, when it does begin, is 
on the basis of thirty annual payments, and thet would be at 
the rate of 1.8 per cento 

THE CHAIRMAN; Q--Mr. Gaby, vhat were the fares at the 
time you bought it, mene time the Commission bought it ? 

A--As I remember it, six for a quarter and five cents straight. 
Q--Five cents straight an@ six for a quarter ? A--Yes. 

COMMISHIONDR a. A. ROSS: Phat is in the municipality 
itself ? A--Yes. 

Sik ADAM BECK: That was in the agreement, 

TH® CHAIRMAN: Q--What are they now, Mr. Gaby? 

A--ile operated for over a year after we took it over undér 


those conéitions. We continued to operate on six for a quarter. 
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Then the rates were changed in July, I think, of 1921, to 
five cents straight, and on November ist, 1922, to five cents 
or twenty tickets for a dollar, and six cents drop fare, or 
six tickets for thirty-five cents. You get six tickets for 
thirty-five cents or twenty for a dollar, which is the majority 
of sales, and six cents Agere ee 

COMMISSIONGR J. A. ROSt: Q-~-You are just speaking from. 
Memory, are See. Mr. Gaby ? | 

A--I am just speaking from memorya . 

Q--That does not correspond with our record here. The fares 
charged from April lst, 1920 -- 

A--To June, 1921, 

a--Yes, was five cents straight or six for 4 quarter, snd 
~ then on July Ist, 1921, a straight five cent fare ? A--Yes, 

Q--Amd then on November Ist, 1922, the cash fare of five 
Gents was raised to six sents, and the ticket fare of twenty 
tickets for a doller ? A--fGhat is just what I ssid. I said 
that the feres up until July 1921 were six tickets for a dollar, 
or the old fares that were in existence, and 5 cent drop fare, 
ang then in duly, 1921, we Went to a straight five cent fare, 
ané then on November Ist, 1922, we sold twenty tickets for @ 
dollar. . 

THR CHAIRMAN: Q--When you took the road over did you 
expect to rehabilitate to the extent that you did? 

A--Well, we expectcé to put the road in operating condition 
as well as we could, and as years went on we expected to 
spend more money on this road to put it in operating 
condition and rehabilitate it as we found it necessary. 

9 SIR 4DAM BECK: We aid not expect to open up those new 
seetions with busses. 

A--No, we did not. We did not figure on busses in the 
original proposition but we knew we would have to extend this 
railroad and have to give additional service, ss we do today, 
as the population increases in those various districts, 


Then again there are other things that determine our policy, 
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and that is the fact that as a municipality goes on ed 
makes improvements on its roadway we have got to follow suit. 
We cannot be in an open cut in the middle of a concrete 
ané asphalt pavement, we have got to follow suit ond put in 
foundations in the same waye 


i--You charge that against the City ? A--No, we charge 


that ageinst the railway. 

peevou pot $7C, 000 last year for doing that sort of work? 

A--Whenever the se new pavements went dow, and the amount 
of work they would ordinarily have done under the Local 
Improvement Act why, they asked them to pay that. For the 
extra foundations of our own track, why, we have to pay for it, 

Q--Did you make any speeches up there ? A--I don't know 
that I did, 

j--Ag to what the fares would he ? A--No, I didn't. 
I don't remember making any speeches at all in connection 
with thai. 

Q--Sir Aden was up there ? A--So the Mayor of Sanéwich says. 

TH! CHAIRMAN: Sir Adam, perhaps you wilt tell me if ths 
is correct, this extract from a speech of yours reported 
in the Border City Star. The speech was delivered by you 
at Windsor on November 29th, 1919; 
i "In a sense we have a very sure thing in acquiring 
the S.W. & A. Strect Railway, It isa going concern 
and we have Bees knowledge of its earning capacity. 
The company has been very decent and has given us 
free access to the books. Consequently for the past 
two months, from day to day, we have know exactly 
what the revenue of the road has been . 
Will produce Profit. 

The Ontario Railway and Municipal Board at the 

time the Comnany declared that it could not pay the 


men an increase in wages unless the rate of fares was 
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"inorease, told you that to meet the demands of the 
in 
Men you would have to sunport the increases fares, or 


the comvany would be operating at a loss. The Hydro 
‘ i eee) 


Power Commission, after investigating the company 
Real tae ciel hotrget: iNet) Maparitcens, Game babs Auk cbidaleacd ded bons ter 


tells you that the system can be operated as a ue- f 


producing concern at the old rate of Six tickots for : for a 
eee TN Te ee 

quarter. Further, the Commission tells you that on 
Ree 


the old rate £350,000 can be spent on extending and 
improving the system without the shee ae being called 
upon to pay a single dollar of that amount in taxes, 
This railway serves a community that is growing by 
leape and bounds and consequently each year will see a 
substantial increase in the revenue. This our engineers 
believe will be sufficient to cov r all the costs of 
extending and improving the service. I am givm to 
understand that no one in the border municipalities 
has the "riding habit" on the 2 We 8 A. but by improv- 
ing the service, beth in the rolling stock and the 
frequency of tripe, we will get it Sor them," 
STRADAM BUCK: I think that is all correct, but not 
anticipating the increased wages that we had to pay of 
30 odd per dant: 
MR. GABY;: We had one increase, Sir Adam, almost immediately 
in 1918, but we had another increase in 1920 of another 
10 per cent, and other things increased, but then we had to 
issue dobentures for $900,000. As you will remember, in 
the first year's operation we had ai adele of 322,009 on 
the old rates, that is, the first year's operation under the 
conditions as they were operating at that time we had an actual 
Berets or "22,000. 
THE CHAIRMAN: Q--What do you pay the men now, wir, Gaby ? 
MR. GABY: Fifty-five cents. 
SIR ADAM BECK: The company aside from surplus earnings 


Over operating costs were paying forty cents. 
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MR. GABY: Another thing, Mr. Chairman, is, that we 
juereased our service nearly 50 per cent or more, that is, 
we have increased the car miles probably 50 per cent. If 
we could have carried on under the old conditions we would 
have had a surplus, on that kind of operation, but, as I 
say, we have had to inerease the service and will have to 
continue to increase it from year to year 2s it is 
necessary. | ae 
. j--You have a very rapidly increasing population, 
| B and a larger number of people using the cars consequently? 
A-~-Yes. We had to put on om afditional bus service and, as 
you say, the population is increasing very rapidly there, and 
; with the new situation developing in Ford where there is | 
, going to be an expenditure made of $9,000,000, meaning an 
; increase in population of Prom 10,200 to 15,00C in the next 
: few months, for the purpose of construction and probable 
operation, why, that will mean that we will have te give 
additional services and we will require additional 
expenditure on that account. The revenue, I might say, 
may not be sufficient in the beginning --— 
COMMISSIONER HARRIS: Do you think his estimate is 
likely to be justified ? 
A--Ford is a very small municipality. 
Q--I know it is. | 
MR. ROBURTSON: Mr. Campbell tolé me they would employ 
ten thousand by the first of September. If they got 
50 per cent of that it means 15,000 against four or five. 
COMMISSIONER HARRIS: It takes an optimist to make esti- 
mates, doesn't it ? | 
WR. GABY: Not slways, some of them are very pessimistic 
jin their estimates. | 
MR. ROBERTSON: He is employing now 3500 men. 


COMMIS STONER Hi@RNTS: You have no pessimists in the Hydro 
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ees 
when it comes to making estimates ? 
A--Well, they always come very close» 
COMMISSIONER HANEY: By guess or otherwise, 
A--Take the ue enston-Chippawa you will find they are close 
to the estimates there. Take your Nipigon estimates, and 
you will find that if we had the same rates of pay snd 
material, notwithstanding what the papers say about exceeding 
our estimates, we would have saved $250,000 on our 
estimates. | 
COMMISSIONOR HARRIS: Of course, there is always that 
Little "if". I would make some allowance for that "if". 
A--We do, and I say we would have saved $250,000 on that 
estimate. 
Q--You mentioned Chippawa . minute ago. When are we going © 
to get all the estimates ? A--You are setting the estimates, 
g--Are we ? A--Yos, sir. 
j--When ? A--You have them, you have all the estimates 
on the jiueenston-Chippawae 
THA CHAIRMAN: If you will look at our letter of last 
April you will find the last two ,uestions have not heen 
answered yet. They haven't ceme to us ? 
4--Well, they have gone to Mr. Francis. 
Q--Mr. Francis said not. He told us they hadn't reached him? 
Sih ADAM BUCK: In the operation of busses, the busses 
that were there and used by private individuels charged a 
10 cent fare. We put into effect a fare of 5 cents and 
1 cent transfer on the busees that we are operating, and 
the private bus:es were taken off the service: , and that 
1 cent transfer, at the request of the Council, was dropped 
when we put into effect the 6 cent drop fare and the twenty 
tickets for 2 dollar. And another thing I think your 
attention shonlé be 4rawn to is that the fares from windsor 


to Amherstburg, the long-distance, have not been eltsrad, they 
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are still 14 cents and 2 cents a mile. 
Q--Whet is that ? A--The Interurban. 
Q--What is the distance ¥ 

MR GABY: About 17 miles, . 

SIR ADAM BECK: The Interurban rates have not been 
changed since we took the road over, and that is som good 
part of our operation. | 

Q--Your increases in wages, Mr, Gaby, were made since 
the end of November, 1919, That was after the strike, 
wasn't it ? A--That was after the strike, yes. 

Q--Because you will remember Mr. Anderson said they had 
raised the wages in the latter part of their term ? 

A--The wages, I believe, were raised jn either August or 
September. 

MR. ROBERTSON: They were raised by the Ontario 
Railway Board. 

THE CHAIRMAN: What were they incfeased to is 

MR. GABY{ 40 to 50 cents. 

y--So that the only inc ease you have made since that 
time is 5 cents 7 A--Pive cents. 

SIRAD& BECK: That was after the vote wes taken, 
no one knew anything about that. 

THE CHAIRMAN: But at the time you made this speech, 
Sir Adam, they were 50 cents. 

SIR ADAM BECK: No, 40 cents. 

3 CHAIRMAN: Yes, 50 cents at that time. 

MR. GABY: We carrie@ on at 50 and ve had a surplus in 
the firet year of our overation. 

PUR CHAIRMAN: So that all the increase in wages made 
after this was 5 cents. 

MR. ROBARTSON: That is as far as trainmen are 
concerned. Then there were increases to gectionmen. 

We ran up as high as 60 cents for sectionmen, in fact 


as high as 70 cents at one +t ime. 
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THH CHAIRMAN : What are you paying them now ? 
" MR. ROBERTSON: | Forty cents. 
ee eorty cents is about what you were paying them then, 
or were you paying them more than forty ? 
A--Less than forty in 1929. 

THS CHAIRMAN: ‘That is rather remarkable. 
MR. GABY: That is just for section men, maintenance men. 


NHR CHAIRMAN: In most cases labour was just as high at 


the end of 1919 as it is now, a little higher in some places, 


—_ 


MR. ROBERTSON: 1921 was the peak. Of course, we had to 
jncrease the wages in the shop forces. _ 

SIR ADAM BECK: Materials were ali increased materially. 

MR. ROBERTSON: Armature sets went from upout $40 a set 
in.1919 to $130 and $135, 

THE CHAIRMAN: Have you anything to show what the 
increase in wages has been since you took it over ? 

MR. GLBY: You mecn the increase in wages of section men , 
or eee men ? | 

THE CHAIRMAN: Everything, can you-jet us have that ? 

MR. ROBERTSON: Yes,sir. It was $111,000 in 1919. 

fH? CHAIRMAN; Hadn't you better give it when you took 
it over in 1920? What were they then ? A--I was using the 
total amount of woges paid in 1919, 

g--You mean paid by the old company? A--Yes. 
Q--Oh, yes, nearly all that was under the old rates, but they 

started about September, 1919. | 
MR. GABY: It would probably be about July, or August or 
September. ) ; oe 

THE CHAIRMAN: Yes, so that wouldn t give a very correct 
idea of just whet the inorcase was. What hes becn the increase 
since ? uF 


WR. ROBERTSON: Thst was the ineroasea cost for that year, 
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#111,000 for 1919, and last year it was $215,000. 
j--A large part of that year they had-bem operating under 
the old rates, and the latier part of the year they were 
- operating aReee, eho higher rateSe 

HR. ROBERTSON: A Little higher rates, and it was after 

the rates had been increased that the statement was made. 

Q--Now, what I would Like to know is what increase there was 
over and above the rates that were existing at the time you 
took the company Overe 

STR ADAM BECK: In wages and materials? 

THe CHAIR IAN; In wages alone. lt was wages I was 
referring to just now. 

SIR ADAM BUCK: We would like to have it include all 
the cost of operation and maintenance. 

MR. ROBERTSON: We had a higher maintenance cost as far 
as maintenance of way ant structures were concerned in each 
of the years, in rehabilitating tho line. We have spent 
more on that than they spent in normal operation, 

STR ADAM BECK; Just in maintcnence. 

COMMTSSIONSR HANEY: Then you @l1so say that you 
gnereased the service 5O per cent. : 

MR. ROBM.TSON; Oh, yes. 

THe CHAIRMAN: That is provided for in this statement 
on improving end extending the system. 

STR ADAM BECK: Mr. Chairman, you are making out a case 
through quoting this article. . 

PH" CHAIRMAN: That is a speech. 

SLi ADAM BMCK: A spesch, but the fact is that I told the 
municinzalities very distinctly, on a1) occasions, I think, 
that the fares might be 8 cents, or 7 cents, or 6 cents and 
not 6 cents or six for a quarter, depending entirely upon 
the cost of operating the railway and the revenue we might 
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usually referred to the items that would be included in 


making up the cost, and those figures were mentioned by Mee 
I might have said it may be a 4 cent fare or a 5 cent or 
6 cent or 7 cent or 8 cent fare. 
“--they are more likely to remember the 4 cent rate than the 
7 or 8 cent rate? A--I might have used the figure 4. 
I might have used almost any figure because, after all, the 


An Aenea neal 


fares we would charge would have to be sufficient to provide 

a revenue to meet all the costs of operation, including inter- | 

est, sinking fund, and so on. That was referred to on all 
occasions, and that was the impression that we endeavoured 

to .eave with the public there, that if was a cost proposition, 
They knew that the agrecment and Aet provided that an amount 
had to be raised in fares to take care of all these costs, 

and I referred to that as high as 7 and 8 cents, that is the 
recollection I have. 

t- Oh, I suppose under the Act they would have to pay the 
cost ? A--They knew what the agreement was, those things 
were all discussed, and when you take an article in which 
reference is made to something of that kind, under the 
extraordinary conditions that prevailed when we began operation 
of the road, I don't think it is a fair thing to do. . 

COMMISSTON R HANEY: As a matter of fact, Sir Adan, 
the people pay for beey aes 

A--They ail say so, and they say so here although tiney 
charge 7 conts. ‘The only aifference is that we went on 
operating under the conditions that existed. Nobody coulé tell 
what fare we would nitimtely have to charge, we simply allowed 
it to run on, but the T.7.C. adopted the other course and 
raised their rates to 7 cents not knowing any more than we did 
what they would require to finally fix as a rate to take 
care of the capital investment. 


j--I suppose they were in the dark in Toronto the same "5S 
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you were in regard to the coat of rehabilitation ? 

A--They still are, because they don't know what the 
arbitrators are going to fix as the value of the property they 
took Over. 

O--You are the only ones that have light on that, I suppose? 

A--Well, we are not very brilliant yet, 

THR CHAIRMAN: Q--Something was said, Sir Adem, you will 
recollect at Windsor about the amount paid for insurance. 
I think it is $20,000 a year, and it was said by Mr. Anderson 
to be very high as comparea with what the old company paid? 

A--Yes. Well, that is the policy of the Commission, 

I think, to avoid serious losses. 

O--What have the losses that have been paid by the 
Insurance Companies amounted to ? 

MR. GABY: Well, you see, they are limited to a certain 
amount. 

Q--Oh, they are limited to 6 certain amount ? 

pent don't know the real de.asils, but they are Limited to 
a certain amount, in one instance $10,000. 

~Q--Well, you don't know that ? A--No, they are not 

all settled yet. For instance there was & very ser ious. 

accident over in Fora not long ago, a freight car running 

into one of our cars, and then another case where some boys 

got seriously injured, and we haven't the f inal settlement 

4n connection with those. | :, 
COMMISSICNTR HARRIS: Q--What was in the freight car ? 

‘A--Pords. Of course, it was going into the Ford plant. 

(us CHAIRMAN: i--I think the evidence given 

showod that the accidents you suffered were all of & more 

serious cheracter then those sustained by the old company ? 

A--I think we showed that the number of accidents we had 
were less than the number of accidents thet they had, and as 


far as the character is concerned, outside of this freight 
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ear accident which, of course, was through no negligence on 
the part of the Commission. The only serious one we had 
was that one of the two boys, although everything was done, 
as far as possible, to try and draw the attention of thee 
boys. 
SIR ADAM BECK; You have to make liberal allowance of 

the fact that the service was very intermittent and not as 
good as ourse We increased the service 5O per cent and, 
consequently, with the increased gpeed and so on you should 
reasonably expect more accidents than they hed with the very 


slow and intermittent service they gave. We would figure 


they shouldn’t have any aocidents, everybody could keep — 


out of the Waye 
Q--They seem to have had more accidents than you have had 


and they seem to have got off with it for about $6000 or $7000. 


MR. ROBERTSON: If you go back for years you will fing 
they had mores . 

THE CHAIRMAN: ‘Three hundred accidents, weren't there ? 

MR. ROBERTSON: Three hundred and four. 

STR ADAM BECK: Well, I suppose the public are expected 
to be more human and pay reasonable compensation to those 


that meet with accidents. 
MR. GABY: There is another feature, too, if we insured 


¢ 


more than they ever did, we insured properties end buildimgs 
that they did't insure. 
TH GHATRMAN: Q--This would cover ewerything, Mr. Gaby? 
A--Everything is insured, fire on equipment, etc. 
MR. ROBERTSON: ‘They only paid 1800 as the premiums on 


their insurance against fire while our premiums run up over 


$30,000. 
THE CHAIRMAN; That seems very high. 
WR. GABY: The rate is comparable with other rates. 


We have more insurance than they had, insurance on puild ings, 


cars, and everything Like that. We got the lowest possible 
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rate as fey es rates are concerned. 
MR. ROBERTSON: A report was made the other day on 
the average per cent of gross earnings. For instance, in 
the United States last year it was over 5 per cent, and our 


insurance does not cost us 2 per cents 


THE CHAIRMAN: Something was said the other day about 
those switches that have been laid dom, and I think 
somebody said that you would let us see the by-laws which 
have been passed by the municipalities. 

MR. GABY: Wo have the resolutions. 

Q--Aren't there some other switches put down? We were 
talking of the switches from the breweries to the railway, 
put aren't there switches from the Radial to the piers 
from where the cargoes are shipped? 

A--Well, we have gone to certain properties, such as 
at Petit Cote, and we have some other locations. What 
they do, I don't know, that is their own business. 

Q--But at Petit Cote, what switches have you down there, 
ur. Gaby? A--We have just one into the property, as I 
remember it. 

Q--Anéd when did you put thet one down ° 

A--What is the date, Mr. Pairley ? 

MR. FAIRLEY: There are three off the Interurban 
line an@ one off the City line. The one off the City line 
is opposite the British American Brewing Company. 

Q---Just a moment now, are these down at Petit Cote ? 

A--Yes. 

. Q--I just want to have a clear idea of where ta@e swit chbs 
are? A--They are on private property. 

Q--Just tell us where those switches are ? 

A--There are two owned by the British American Brewing 

Company. 


,--Isn't that where you take the cargoes on? A--One is off the 
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-2514- 
Gity line on Sandwich Street in Windsor. 
3--Is that where you load up or unload ? 

MR. GABY: We don't load. They hand the car over to us 
under seal. 

THE CHATRMAN: That is on Sandwich Street, you say, 

Mr, Fairley ? 

MR. FATRLEY: Yes. 

Q--Is this one at a place where the cargo is taken on or 
where the cargo is taken off ? 

MR. GABY: Both ways, that is, they ship both in and out. 
We will take, shipments in and out whenever we are advised. 

Q~-But you take shipments out of there, sealed shipments ? 

MR. GABY: Yes. | 

Q--Those are the shipments I am interested in, sexled 
shipments ? A--We don't know what is in them. 

COMMISSIONER HANEY: Q--Do the waybills sh ow what is in 
them ? 

A--I don't know that the waybill does, it is simply a carload 
of freight from one point to another. 

STR ADAM BECK: I cannot see the object ofthis, we are 
doing a legal business. 

TH: CHA TRMAN ; Trwant to finé where those switches are. 
I got the wrong idea of them the other day. Now, we have 
got one dow at Saniwich Street in Windsor, and thet is 
one that the City Council of Windsor pasacd a resolution in 
connection with asking that it be put dows. 

MR. FAIRLEY: Approving it. 

STR ADAM BUCK; The apnlication came from the brewery 
for a switch, and we could not justify spending the money, but 
the municipalities interested vassed resolutions asking us to 

do it so long as the company paid for it. 

[IH CHAIRMAN: Mr. Fairley gaid the Cit» Council passed 


a resolution approving if. 
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~2515- 
SIR ADAM BECK: If the company paid for it. 
THE CHAIRMAN: Was that after it was vut down ? 
MR. GABY: No, before it was put down. 
MR. FAIRLEY: Here ig the resolution, Mr. Chairman, 
an application from the British American Brewing iene for 


permission to lay a spur from the Hy@ro Radial Railway -- 


THE CHAIRMAN: Yos. Well, I tink is one of those that 
you spoke of up at Windsor. Whore is the next switch, would 
that be down the River from there ? 

COMMISSIONER HARRIS; You say that the company paid for it. 
Did they pay for it on the usual switching agre-ment ? 

‘MR. GABY: ‘They paid the whole thing in this case. 

MR. FAIRLEY: They deposited a marked cheque for the 
estimated cost of construction. We were to repay the excess 
over ang above that, if there was any, or we would bill them 

with a furthdr amount. They paid the whole cost, 
100 per cent. 
THE CHAIRMAN: Q--Have you had a final settlement with 


them on thas ? Did you find it was teo much or too Little ? 


A--There is a small @eposit on hand as a matter of fact, 
the thing is not closed out yet. We have a credit balance thet 
we hold of theirs. 

COMMISSIONER HARRIS: They paid the whole cost of it, 
depositing a marked cheque. 
MR. GABY: We have no interest whatever in it. 
® CHAIRMAN: When was this resolution passed by the 
Council, Mr. Fairley. 
MR. PAIRLEY: That was passed on June 19th, 1922. 
j--And what was if, how did it read ? 

A--I was just reading it, an application from the British 

American Brewing Company for permission to lay a spur from 


the Hydro Radial Railway on Sandwich Street to the comoany's 
property along River Street, that same be granted. 


$ nob tne Baw $ xotte. PE : AM 
stem Seq eam Fh soto t att 

Mamttedd ,vi .sottsforss eit el axoH 

0% “neqmo gitiwortd Mombet ana Seltiig Ste ee: 

-~ ysuitedt Isiban Be ‘oid moh suqa a ves ot 

. 2adt esos? to oko af Juase lt. ,ffeW _ ja0t 1 ARO 
y visa tad wotiwve dion ed at. oTes¥. etou hat T te qe. to 

| ¥ etodt moxt tovid edd — of bi a 

i 10t bisq yaaquto0 edt tad? yee oY Ora auTMOTEe r. a ei 

? toom ‘ons “‘gatdotiwa aida edt no ot 70% sq aS 

 ,oao etdt a natd? oLodw ant bisg Yow - :¥dao ot 

aad 0% eupodo fedtam s Hetieoqob yout PETAL AT ae 7 

BB89K9 eit yaqot -ot stow oW .sottosatenos to ‘taoo So 

rn" ifid blsow ew xo ats aaw atod? tz edad ovodE Fi 


Pr 


«7800 sioie gd? idee yedt = ,tavoms aati Ss ttn 

atin Siddebbive Lest? 8 bad soy ersh--9 UIT ARQ, eam coe 

Y efF3iLt sot xo dosin oot aaw 2b Salt soy Bit ? red 10 ore ni: Ph: i 
oak to tevism © a8 Ssed mo tiacgsd Hae # ar red =-A 4 

Bat oonefed there 2 syed oF «tay tsa bevofo tox et anuere te 
ore iy vetiod’s zo bfod 3 a 

.%t Yo teoo ofonw edd biog qont Lar eeat ROE ee T1bI00 4 ag 


42 


ty 2A pate boxtem 2 oi gist tbaogeB 
th - tovotsdw dactetat on ated Ci ae THAD iad ae 


¥\ .P 
¥ 


edt yd- baeadg not is fous es Baw nad LCE AHO one o - 
pe role wi ati offtonm HOD. re 

eSSOL | (aver emul mo hoeraq saw tad’? : Yea ot ~ 

* Bar ce AL h wot .dt eaw tadw bah== 6 

aeiciza edt aoxt 9 h¢262 Laan a ,#1 gal baet taut ‘Baw as < 
astirteg ‘OX yneqae? aaiworl asotnee 
‘09 edt oF dood]! dose hotee #0 yawlt of ‘atria oibu oat 


betray od Cas merit sented ‘roves Broke | uirocd 


0 Xt “ars a wal ot not 


8 * yrs 


p : 

ai 

i os _ ] ay _ 
» « 


—_— ee ee 


—_—_—aT | | 


~2516 - 
Q--Is this the highest switch up the River ? 
A~-That is the only one in the centre of the City. 


\--Where are the others? A--The other one is dow in 


Fetit Cote. 


Q--Where is Petit Cote ? A--It is down below Turkey Creek, 


if you know where that is. 
 Q--How far from the point where this other switch fore 
A--It is probably five or seven miles. 

GOMMISSIONER R. A. ROSS: Q--Und=r the Dominion Railway 
Act could you refuse to carry freight ? 

A--I don't think so. We would be subject to damages, or 
subject to litigation if we did. 

Q--So that in carrying these goods, whatever they may be, 
you are obliged to do so ? A-~Yese 

j--You are acting under the Provincial Railway Board ? 

A~-I presume so. I don't know the legal status of the 
Commission in connection with that. 

Q--They usually have something to say with regard to 
equipment of switches * A--Yes. 

COMME SIONSR R. A. ROSS: Have they anoroved those, 
Mr. Gaby ? 

MR. GABY: The matter has been taken up with Mr. Fairley 
and Mr. McIntyre, in connection with the status of the 
Commission. 3 

THE CHAIRMAN: Q--Did you receive the approval of the 
Bard before you put them down? Did you anply to the Board 
for their approval ? 

A--Mr. Fairley took it up with the Board, he discussed it 
with Mr. McIntyre. 
Q--Did they issue an order ? A--NO, 

MR. FPAIRLEY: Noe. None of the applications for switches 

have yet been submitted to the Railway Board. It seems a 


question as to whether we were under them, and 
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~251%- 
haa an interview with Mr. McIntyre, Cha irman of the Board. 
j--Whon was that ? A--That was probably two months tee 
and he suggested, in order that we be protected by Statute, 
that we submit the thing to then, and he said that it would be 
on a better basis if wo had the approval of the Board. He said 


we might submit, as evidence, the approval of the Munic ipal 


‘Council wherever we effected any changes. 


Q--And you haven't formlly submitted it yet ? 

A--No, we have the same condition in Guelph where we 
refused to construct there, but in each case we got the 
appr oval of the municipality. 

Q--Take this next switch up ? A--Then we submitted 
an application to the County Council, Essex County Council, 
for permission to cross the highwaye 


Q--At what point ? A--This into Lok 3%, Concession lI, 


Township of Sandwich. That is the discharging point of the 


business that originates in tho City. 


g--That is where you unload the freight ? A--Yes. We don't 


unioad it, we deliver the cars oh to this siding. 


Q--Have you ever been there when it was unloaded ? 


A--Yes. 
Q--Well, you ought to have a pretty good idea of what it 
is carrying then ? 
COMMISSIONER J. A. ROSS: I think Mr. Gaby 1s only 
interested in the amount of revenue he can get out of them. 


#f it is legal business then it is a question of how much 


revenue, from his standpoint. How much revenue does your 


report show per day on it, do you make S200 per day? 
wR. CABY: Very nearly ¥100 a day. 
a--if it is 100 a day, that is, the revenue taken in that 


way, why, it is good business ? A--I think about $3000 


a month is what we get out of it. 
COMMISSIONER R. A. ROSS: Q--Out of what ? 
A--Out of handling freight, we don't know what it is. 
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SIR ADAM BECK: Is that ali your freight, or just 
freight out of these sidings ? ; 
VR. ROBERTSON: Freight that originates on steam roads, 
or originates on our own line, to these particnlar sidings. 
ms 89) CHAIR AN: Q--Yes, to those sidings, and those are 
sidings right on the River. 
MR. ROBERTSON: Yes, sir. All the steam railways 
handle it, you know. 
Q--Hangle what ? A--Handle liquor all over the countr Ye 
COMMISSIONER HARRIS: Is any of this near-beer ? 
MR. GABY: No, we @on't know anything about it. 
j--Two-thirds of your traffic then is liquor traffic ? 
A--IT don't Know what it is. What is the total revenue, 
Mr. Robertson e 
MR. ROBERTSON: I would say, approximately,- 
MR. GABY: It all depends upon conditions and times. 
COMMISSIONER HARRIS: @--Of course, I om not asking 
that in a critical way ? | 
A--3t all depends on the times. Sometimes we have as 
much as $8000 a month on other things. That would be 
about 50 per cent. | 
Q--You cannot tell, I suppose, oF even estimate, how much 
liquor traffic travels along with the passenger traffic? _ 
MR. ROBERTSON: They have been hendl ing that for fifteen 
years up there. , “ 
THE CHAIRMAN: Handling what ? 
MR. ROBERTSON; Liquor. : 
THE CHAIRMAN: It is not a new invention, they have 
been handling it for 12 or 14 years, 
COMMISSIONER J. Ae ROSS: You have got a pretty good 
haul on this. 
MR. GABY: We get a fair revenue out of the proposition, 
on the whole. We have got the connection with the Essex 


Terminal Railway, and also with the M. C. R., and they handle 
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traffic to us at those various connections, interchange 


traffic, and we handle it to its destination. 1% comes from 
- Hamilton, Kitchener, and all over. 
STR ADAM BECK; When this matter was brought up it 
was considered by the Commission, and we felt as trustee for 
these municipalities, who would be required to give @ 
sufficient revenue or moneys out of taxes if the revenue from 
the railway wasn't available to operate those roads, that as 
they requested connections we presumed it was their desire, 
that is the desire of the municipalities, thst we should take 
all freight business that was legally within our jurisdiction, 
‘and on that basis, and until it was shown it wasn't legal, 
the Commission decided to perform, as trustees, the functions 
of carrying freight, all freight, that was handed to them. 
We felt that we were simply doing our duty, representing the 
municipalities, and that we should accommodate the business 
that was offered in this way, and we are doing it on that 
sta. It isn't our money. 


_ THE CHAERMAN: Did you obtain legal opinion on the subject, 


Sir Adam ? 
STR ADAM BECK: I think the Courts have pretty well 


decided that. 

| COMMISSIONER R. A. ROSS: Do you come under the 
Dominion Railway Act? 

gIR ADAM BECK: Is that a Dominion chartered road % 
MR. ROBERTSON: No, Provincial. 
SIR ADAM BECK: ‘The class of goois under the Inland 

Revenue Act -- 

‘ THR CHAIRMAN: I was asking you if you had obtained 
legal opinion from anybody on that question. The question 
has been raised, did you satisfy yourselves? 

SiR ADAM BECK: I don't know whether we have or not. 
MR. GABY: Mr. Pope has taken the necessary steps, he 


2 eee P 6 a aa 
po hee ta De Set 
er. — = <—— 7 “ 
CD Toes 2a = 
> : oe z 
F Pet - ne <a * 
2» L ae 6 a _ a 
i arte fet. 
ts — * 7 : 
7 wi4 ; ae va 
4 on + ae eee 
my Ere zs ; <e% . is 
q - - 
@ 5 foot : ; 
e a —k a 
$i tinienagiier ses, 
. all tte J of 


16T ao Jairtt ne Viet ow. Sua, 

8 erty oF botinpes aie. 

ae SHOOT OT alt te Rexny te tuo 

ae tedd pehady seodd sta ot 
.Ot1806 thad¢ aew te feawuary 9: 
oxat binone ew dod? .aott offi i Aroxteoe 

MOLTOLSME ayo atdhtw nti 
iagel 2! aaew 3 aod sew Te tend" 

enottoawt odd aoatentd es ,arotreq of | 
sed? od Robaad eam ddd ilgton® Be <8 t get 

ong gab ttoa sq en .ttod £00 aito> tnmte exon ow tase 9 

esemtend sit etabommosng: bLuode ey tant. baw | 

fat 269 ant a anc tet nie 

| - .Gotom te etaee cs a 

atdea edt NO Mofst¢o fago£ niatdo 20% bie THUMIAHO THe =, an 


| S i mana. x 
ffew ud dortg ived ‘edanred oAy sank at 7 ya MAG. HIG 


4 


es ie 
gad woBegr saoe Hey) om BROR ok of AMOICAMOD ee 


toa Yowli afl” sohmtned : 

AoLatme@ 2 tadé eT > HOSE Maa AIG | 

efatoatvord ,om  Hoenidos cay. 
basiol ad¢ zshaw stooy to aadfo oat —.x0an WACA S08 


? Bast Ssrob1sds 


~ 


| “~ tos euasveal : 
feateddo Bat soy tf Oy Bitsus eer I : AMAT ARO =H ; 


Solteen, elf .notva ‘in tedt- no yvbodyns gort aofatqo Lagelt - 


Tsorlceiwey yYinttes Soy bib beste: need gad? 


FOR TO oved aw tadvadw wont t'sob I sOGH MAGE are 


Od A002 Yiezeeo0n eft netsd ged oot wt =¥aao- cow 


~PBEOr.. » 
consulte’ Counsel on it. 

THE CHAIRMAN; Was legal opinion obtained? 

SIR ADAM BECK: I don't know whether wri‘ ten opinion 
was obta ined note 

THE CHAIRMAN: Did you submit. it to the Attorney-General 
for his opinion ? | 

MR. GABY: No, 

THE CHATUGIAN: You might do that, Sir Adam. 

SIR ADAM BECK: The Commission of Inquiry might do it, 
we are interested in getting revenuc. I suggested the Press 
to you a while ago. Thore is always a political interest and, 
of course, we do not consider that, 

TH CHAIRMAN: Q--Mr. Fairley, you have been interrupted 
several times, perhaps you had better tell us where that other 
switch is. 

A--In Sandwich West, Lot 54. 

Q--What is the length of that switch ? A--Oh, it is 
probably four or five hundred feet long. 

Q--Did you receivo any request from the municipality 
to put that there ? A--Not by the municipality to put it 
there. It was submisted to them for approval, crossing the 
highway, and that permission was grented by resolutdon on 
June 19th, 1922. | 

3--Well, to what point does that switch lead ? 

A--Here is the permission. (Mr. Fairley reads Permission). 
They were afraid we would not put in enough so they passed it 
for two, We only applied for one. 

Q--Who paid for that ? A--They paid again 100 per cent. 

Q--Who paid it ? A--The applicant. 

Q--Who was the applicant ? A--The british Jmerican Brewing 
Company again. ‘That was the other end of their business, 

Q--And that was not put on their property? A--Yes. 

MR. GABY: They owned the property ? 

TH? CHAIRMAN: 9--Did this switch end st the River ? 
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MR. PAIRLEY: Yes. 
MR. GABY: It doesn’t go right to the river, Mr.Fairley ? 
Mm. PATRLEY: Yes, it goes right to the water, 
MR. GABY; Does it now ? 
MR. FAIRLEY: Yes, it’always did. This is known as 
the Benoit Spur. Benoit is, apparently, the agent of the 


British American Brewing Company. 
THE CHAIRMAN: Do any shipments go over this spur except 
shipments of the british American Brewing Company? 

A--Not that I am aware of. } 

--Don't you take other shipments over this switch too? 

A--Yes, if it is consigned that way. We move anything they 
ask us to. — 

Q--What other switches did you put down ? 

A--There are two switches just near there. 

}+-Below or above ? A--One is above and the other is 
below. The St. Clair Export Company switch is just on the 
Windsor side of Turkey Creek, That was passed by resolution. 

Q--When was that ? A--That was about the same date, 

Q--What Council was that ? A--Thet was Essex County Council, 
June 19th, A922, W. P. Coyle, Clerk, signed it. ; 

Q--Well, who paid for that siding ? A--The british | 
American Brewing Company paid for that. They deposited a 
marked cheque before we started construction. 

Q--That is con the switch below the one at Petit Cote ? 

A--On the Windsor side of it. That was paid for by the 
St. Clair Export CORSA. 

Q--What company is that, where arg its headquarters 7? 

A--They are in Windsor. | 

Q--And what is their business? A--Export business. 

j--Exnorting what ? A--I don't know, I presume they 
export anything they can. : 

Q--Well, do they take the same class of goods to their pier 


that the others do? A--Yes, the same as far as we know. 
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COMMISSIONER HARRIS : I suppose they export onions ? 
A--They export anything that is offered to them, I presumes 
THE CHATRMAN:; Q--And they paid for it. Was this all 
about June last ? 
A--Yes, all midsummer lust yeare 
j-eDo they take freight there at any particular time 
of the day ? A--I don't know. Whenever shipments are 
offered to us we move them. 
Q--Well, you know about what tine they deliver those 
different shipments ? 
MR. GABY: Mr. Fairley is the engineer of construction, 
ond he doesn't know what shipments go over theres 
THE CHAIRMAN; Q--Do you know, Mr, Gaby, about the time 
that they deliver at those places ? A--No. 
Q--Would any of them be delivered at any time ? 
dead suppose at any time during the 24 hours. They would 
simply notify us that they wanted an empty car. We would plaee 
the car and they would then notify us when it was ready for 
shipment, and we take it at our convenience. 
COMMISSIONER HARRIS: Is there anything peculiar about 
handling them ? 
A--Nothing at all, just the same us any other freight. 
“q@g CHAIRMAN: You charge the same rate of freight, 
whatever class of freight is on the car ? 
A--We have certain classifications. 
Q--What is the clissification for the fretzht you carry 
from those places ? 
COMMISSIONSR. HARRIS: Q--You carmot cut rates, oan you? 
Your retes are laid dow by the Railway Gommiss ion? 
A--They are approved of. 
»--You camnot cut rates ? A--Well, we have special rates. 
MR. ROBERTSON: It is not altogether freight, it is 
Express freight. | 
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TH CHAIRMAN: Q--And what do you charge per car ? 


s) 
2 


A--It costs about 12% cents per cwt, for certain clvsses. 
j--For the freight you carry on this, what is the charge ? 
A--1L24 conts per cwt. 

Qe=-How much would you carry on & Car, Mr. Rebertson? 


A--If it is a standard railroad car it might contain 


anything up to 40 tons, or 4f it is one of our own cars it 


might be down to 6 tons, or 5 tons. 


Q--Is the freight that you deliver at those places practically 
all of the same classification ? A--At those sidings 7? 

Q--Yes ? A--Oh, principally, yes. They are talking now 
of bringing gravel in. This Essex Export Company is talking 
of bringing gravel in for Windsor ané vicinity over some of 
these sidings. Gravel up there is pretty high at present, 

COMMISSIONUR HARRIS: Q--You would have to haul that for 
some distance ?  A--Wherever they can get it delivered. 

a--You have no gravel pits around there at all ? 

A--There aren't any. 

STR ADAM BECK: They get it at Sarnia. 

THE CHAIRMAN: Q--Sir Adam, is your time pretty well or 
fully taken up with the purely Hydro-Electric work that you 
haven't much time to give to railways ? 

A--Well, I think, Mr, Chairman, if it wasn't for the 
Commissions that we have to look after -- 

Q--And arbitrations ? A--And the arbitration last year 
probably, yes, I would have more than ample time to attend to 
the Commission's business, and occasionally get some recreation 
riding, and a fow other things that other people enjoy. 

g--Haven't the construction and operation of these railroads, 
end the campaigns that have been carried on taken a good deal 
of your time ? A--Well, they were not campaigns, thay 
were duties that devolved upon us to explain the working of 


the Act mda the Agreements, and meet the misrepresentations 
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often of those opposed te them. 

Q--But whatever you call it it has taken up 4 good deal of 
your time ? A--That was usualty in the evening. The 
reason that the Hydro-lectric Power Commission is operating 
this railway is because of the advantage that there would be 
in consolidating the two. That was a question for the 
municipalities. They would be benefitted both from the stand- 
point of the electrical operation ani railways. I think that 
is the object. The object in Toronto im operating a large 
railway system end two Hydro-lectric systems, Y think, is 

to accomplish eoonony, bring about economy which 
is quite considerable. 
I think you will find that our administration costs 
of the companies taken over are infinitely less than they were 
under private control. 

Q-- Speaking of it now from the standpoint of the work 
that it mtails upon the mebers of the Commission and its 
staff, haven't they got enough work to do to look after 
the purely Hydro work ? A--4t depends on how little 
you went them to. 

Q--If they were just to do their full duty to the purely 
Hydro power part of the work wouldn't it absorb all their 
time ? A--It isn't in the actual operntion and the 
actual carrying out of the administration that yau refer toe. 
I don't think anyone has more than what he might anticipate 
having time to give to carry out the functions that are 
created by the work that is before us from day to day. 

I don't think there is any difficulty. Naturally my co- 
commissioners spend liti le time on the work other than the 
meetings they attend. I don't think there is very much other 
duty for them there, unless they see fit to spend time there 
informing themselves of the affairs of the Commission, but that 
is their own affair. The actual time spent I don't think is 


serious, and they carry on their own affairs quite readily, 
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I think. 


Q-wAnd you do not think that the time you give to 
radial reilways interferes with all that you should do on 
the Hydre part of it ? A--I certainly don't think it has, 
as far as operation, and keeping myself posted as Chairman of 


the Commission, in any wey shape or form affected my duties 


in connection with Hydro, Iam «uite satisfied of that. 


There 18 a special organization there, and I can look after 


the railways. I know what they are doing, 


Q--Why shouldn't the municipalities look after those 
things themselves just as they do Look after them in Toronte? 

A--Why should there be any railways at all? 

Q--Oh, no, but why shouldn't they be managed by the 
municinalities themselves ? A--That is a matter for the 
municipalities to decide, You know that the original Radial 
Railway Act made provision for the operation of those railways 
by the municipalities, and they are financing them by 
the issuing of their own debentures, and after years of 
deliberation on their part, and entirely their own affair, 
they came back and asked for amendments to the Act, and 
asked for the guarantee of tonds and a bonua. They thought 
they should be honused, that they hed a right to ask the 
Dominion and the Province to bonus them, and they made 
journeys to Ottawa, I think, as:ing for a bonus, and I know 
they did request the Prevince to bonus these railways. The 
Government at that time refused, but they did, as you know, 
in 1914 I think it was, agree to guarantee the bonds. It 
wasn't obligatory, but permissive legislation was passed in 
which they might guarantee the bonds and they assume 
the responsibility of asking the Hydro~Electric poeen 
Commission to operate these railways, and that is how it 
was brought about. Now that Act has been repealed, and 


there are only the railways that we have in operution, or 
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that should he brought into operation under that Act, as 


“repealed. I suppose that eds it. We cannot increase the 


responsibilities that you are talking about, or extend then, 


but I can .;uite honestly say, so far as the operation of these 
roads is concemed, even réconstruction, and so on, I don't 
think the Commissioners have been burrlened on account of it, 
and I am satisfied that the two schemes together are essen- 
tially more econonical for the municipalities, and entirely 
to the advantage of the municipalities. We have a case now: 
By taking over the Metropolitan Railway we are able to comply 
with the formal application of municipalities in that district 
for the supply of power, because we sre able to supply from 
this railway's transmission system of electricity that we 
could not economically reach from the Hydro systems, as they 
existed. 
ij-- You can use the poles on this railway ? 
A~-We use the "juice" as they oall it, that is what 

we are doing. | 

MR. GABY: Sutton, Stouffville, there are soveral. 

STR ADAM BECK. What is the one we have already connected 
“rom the Metropolitan ? | 

MR. GABY: We supply Richmond Hill and Newmarket, and 
those districts, Now there is Sutton, Aurora anda Stouffville 
and those municipalities, 

SIR ADAM BECK: And, in that way, we are able to reach. 
those municipalities. 

THE CHATRMAN: I suppose you could reach them anrwa, , 
could you not by arrangement with the railway ? 

MR. GABY; No, you could not do that very well. The 
two organizations work together, the line organization for the 
railway and power aro both the same. 

THE CHAIRMAN: I know that out our way I get my electric 
light — | through en arrangement to use the telegraph poles 


along the road, It is all carried on those poles, but it is 
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separate, of course. 

SIR 1DAM BECK: As a public undertaking it is very ai- 
vantageous. You know that the Dominion Powe: and Transmissicn 
not only operate a Hydro system but are also opersting 
railways, suburban and interurban, to a very great extent, and 
in doing so they are supplying, I think, the Village of 
Oakville end all that district with power, 

THE CHAIRMAN: The Town of Oakville? 

SIR ADAM BECK: Really, when were you incorporated ? 

THE CHAIRMAN: 1856, 

SIR ADAM BECK: I havo made myself qyuite clear on that 
point. | 

MIR CHATRMAN: I think so, Sir Adam, we jugt wanted your 
ovinion of that. Hn 

A--3¢ must have been the opinion of the municipalities 
after carefully considering it, because they came back and 
they got the legislation thet they sought, and they didn't 
go on with the scheme until they had it. 

3--I don't know whether you were present at Windsor whe 
some of them said that it took them a good deal of time to 
get action, that they had to deal with an orggnization that 


was so far away ? A--Attention was drawn to the fact that 
wren 
the Commission had a private line, and information was 


required from the Commission it was secured, over that private 
line, as quickly as if we were located in Windsor, 

Q--Is your staff thoroughly trained in the operation of 
roads of ths kina ?  A--Yes, we have a special organization. 
They are expert men, the best we can omploy. 

J--Men who have been experieced and trained in that class 
of work? 

MR. GABY: Yes, 20 years some of them. 
COMMISSIONER HARRIS: There is no objection to two, 


or three, or four or five municipalities getting together and 
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assuming the full responsibility for mything of that kind 
as long as they are alone rosponsible for the finance ing of 
4t, but it is another question when you go to the Governmeste 
SIR ADAM BECK: The Act is vermissive and has Deen 
repealed. 


COMMISSIONSR HARRIS: I say that has been donee 


SIR ADAM BECK: It was permisiive always and cid not 
require repealing. The Government wes not obligated to 
guarantee any bonds of aie municipality. 

THS CHAIRMAN: I should /' fie fact that the Provincial 


Government has financed thom would be a very good reason, 


some time, why they should go on with it; it might acterm ine 
them to do it. | 


STR ADAM BECK: I do not suppose the Government would have | 
guaranteed the bonds if they had not had some representati oi. 
or some authority. Of course,outside of the representation 
on the Commission there is this authority, you cannot construct 
a railway now of any kin@, or couldn't under the Radial Railway 


Act, without an Order-in~Counesl from the Government. You 


4 couldn't prepare estimates, you couldn't enter into an agreement, 
so the Government had absolute control irrespective of their 
having any representative on the Commission. 

THR CHAIRMAN: ake this railroad, Sir Adam ; Before 
you entered on these botterments that you socak of, did you 
submit an estimate to the Government showing what they would 
amount to, and the extent to which the Government would have te 

guarantee the bonds issued for them ? <A--I presume we did. 

HR. GABY: The reports that we made were submitted. 

THE CHAIRMAN: Of course, the Provincial liability up 
there now is about $3,000,000 in respect of that railwy. 

SIR ADAM BECK: Yes, that is the amount they have 


guaranteed, 


TIt CHAIRMAN: Yes, they are endorsers, as it were, of 
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the bonds to that extent. 

SIR ADAI BECK: You don t think it is responsible whan 
the municipalities are directly liable for the depositing 
of their bonds ? 

THE CHAIRMAN: I don't think they will ever have to 
put up any money there. You are in a district where you have 
& growing business. 

SIR ADAM BECK; Outside of our having enough revenue, 
sufficient to meet the operating costs, or all our obligations 
involved there, you have got the municipalities indivigually 
responsible, and you have got a guaranteo there of their bonds. 

THE CHAIRMAN: Oh, yes, but at the same time no Government 
can proceed against municipalities if they should get into 
default. They will always look to the Government to carry 
their load for them if they have a chence to do it. That is 
my experience, and although the Government's liability would 
seem to be pretty well protected, as it were -- 

8I® ADAM BECK: Wo nee supposed to be in arrears 
in renewals, and they have no hesitation in threatening us, 
and so on, if we did not pay them what would happen. 
| THe CHAIRMAN: Of course, although the liability may be 
remote it, fo doubt, affects the borrowing power of the 
Government. If I endorse the note of a man who is uretty well 
off, end keen on endorsing it, it impairs my standing at 
the bank at onco. | 

SIR ADM BECK: That & the first tine I heve ever heard 
that, by guarantceing the bonds, or by pledging its credit, 
the Government is disadvantageously placed in financing its 

ow affairs. I never heard that mentioned before by anyone. 

THS CHAIRMAN: Don't you think that more liability 
means, in business, that the borrowing power, or ability to 


raise money is impaired ? 


SIR ADAM BECK: Quite the contrary if we believe what 


~ 


the Finance Commissioner of the City of Toronto tell us, 
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MESS O— 
that because of the fact of the investments which the City 
has in its utilities, and its successful operation of its 
utilities, he borrows cheaper than the Province of Ontario, 
and as equally advantageous as the Dominion of Canada can 
borrow, . 

THE CHAIRMAN; Yes, the City is making something out of 
these, but the Provinces has no chance whatever of making any- 
thing at all, 

SIR ADAM BECK: Why, they regulate and control it all, 
they control the operation. 

THE CHAIRMAN: The City cam make a profit but the 
Province cannot. 

Did you wnt to sey something to us before 
we adjourn, Mr. Fairley ? 

MR. PAIRLEY: You asked the other day in connection with 
what work had been done. 

TEE CHAIRMAN: We don t want ta follow that up any 
further unless youda, Tf at t know if Mr, Jeffery hes ers ie 
he usuakly has something to say. 

MR. JEP?7ERY: No. 

THS CHAIRMAN: Is there anything else thas you want to 
tak up, Mr. Gaby ? 

MR. GABY: No, Mr. Chairman. 
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(The Commission adjourned at 1.40 p.m. Priday, 


19th January, 1923, sine die. ) 
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